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b:R, xR" =R
s L guNeas g B
lo(t,z) = alt,y)|I” + b(t, 2) = b(t,y)||* < K|z — yll?,
t € Ry, x,y € R*. MIFEERENLH R
t t
Q&:%+L0@XM&+LM&&M&

HOME—S8ME, HA (B,)ier, &1 d4EHIBrown 28]«

§1.5 %r>J
%3] 1.1, % ¢ > 0. FIFTRHEE (B,)wes, HOE XL, EH:
1. (Bc+t - Bc)te]R+ %—ﬁﬁﬁﬂéiﬂ

2. (CBt/CQ)t€R+ IEIL:_‘/I\ZEEHEijJ

2:>] 1.2. RIEFENLM > R
dS; = puSidt + 0S,dBy.
B p,0>0.
%5°) 1.3, SREEREIL /7R
dX; = —aX,dt + odB;, Xy,=1,

Hifa>0Ho>0 #rR #REFEW

X, = a(t) (XO + fot b(s)st) ;

H— A8, E a() Hb( )RR HRE .

12
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1>) 1.4, KIBRENLGL S T 72
dX, = tX,dt + " 2dB,, Xy = 0.
. B
X, = aft) (X0 + [ b(s)dB.)
— i, H a() Fb(-) 2THE R REL
25>] 1.5. KIEBENLI S JT 2
dY, = (2uY, + 0?)dt + 20+/Y,dB,,

Hef o > 0. BRI X, = VY

%3] 1.6. % f e L*([0,T)). WWHFHHE
E [efoT F(s)dBs ‘ ]—“t] O 0<t<T,
;E;EP (E)te[O,T] i%/j—_\‘EH(Bt)te[O,T]Féa/‘ﬂg«%jﬁ°

R3] 1.7 MTHEERIB < 1/T, RS

E [exp (B fOT BtdBt>] .
r: AREBEASEF (Br)?-

%3] 1.8. /E T > 0, WX e BnEVIIGFRMXT = 0Mo > 0 FHIRE
WU 712

XT
dX! = odB; — = L tdt, te0,7]

FRIFEE
1. UEAA
T t 1
X :a(T—t)jo 7B, te(0.T].

e EOEREBRANTRAX] /(T —1))-
2. IEBAXT Tt € [0,7], E[X[]=0-
3. WERAXF TR € [0,T), B Var[X[] = o*(T —t)/T -
4. U X =00 R (XT)icpor) S FTIERIARRAE.

& 13
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B " E Black-Scholes E ¥ #1£ #) 0] i

Black-Scholes A BN 2 AT EMEMHIEAZ—, FHEWE
BEACURRT BB EMN - Khr L, BTRBRBEME MGG —
ot IS B0 R, HAERZHEE N L AKERT Black-ScholesHEZR
HRGE] FIRATEF REN A3, FFAREBGMER, I 9% .

§2.1 SEAFIZE H AL

SR 3K B AR Z Y B DR AE AR R A DS ZI T 28 S T
2 N WSk AT LOE S ARG T I 3K — 1 SR VP Al LA WTIRES %0t € R
HIPRILE R KAERTZI TS HAth B BE 7= D5 20K TSR AR I

XA A AR R E A I KEN H TR SE A . 5 AN
SRR TP K, BT & LR S 35 75 H ik ZE M A EoAd
ANZREG HETK — Spilis - BRER A RAMEMmERH, FhE
&, BINESE R B FEHEESTK — SRR -

E—MIFH T, — (P8R AN ERERIE N
K-Sy if Sp<K,

(K — Sp)t =
0 if Sp> K.

N T XN SR AT, BB K T ROZEZ T & LI S —E 1Y)
wH (RUUTRRTR) - ZRARTER P EERE, X2
BUEA «

2 1R S Srm T KEE (KT K A ] RETRIE

ASN—TTH, RIS BB LN ESE T &, AR
S LERECGE I BT ERE— LA, X2 — MEf il REAERT
ZIT LAER Z et E TN 7K KRN SEAth e ZE A B 7 15 4

FIL, =SS FkEIE T KRVIGEES, A s 0 8 AR Bl
), SR K3 F R EIHE = TS — KEOTEBEIE -



BERLA AR T S AT A S e A

S+-K>0
. e
f‘ \l
K=6 N AV\JA"MA/M Strike
[%] 5 w/f/w
4 M g
S NNl N
f/,uwww w
> o~
Mw”/
So=1
© 0.6 T=:
t=0.62

Bl 2.1  H /LA Brownis SHAKEh A% FR AR AR -

— ek, —4 (BB KIS 5 R AL

Sp— K if Sr>K,

0, if Sp<K.

S IIE T — BRI R, A TEILIERE] S0 & L0 AR
FIFRI% L -

A BB R R B T M SR R EETF min(ry, x) S D)
R B BEIITH - X MBI S LT IR LR, 36 ELISTEH 24
F T E R T — LI SR (r, — x) B . R RO
AR R IR BT ROROGT, XREH T B8 25T
IEIESS 8

22 B 1Y Black-Scholes A X0 TR BATA T R0 EMAEF HE, B
1R 2% pR ) — L) A A 2 BT TR BrowniZ B 1Y -

o 15
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§2.2 WHBEAEMBHEAE

®Wr:Ry — R, u:Ry — R M o:Ry — (0,00) &HHERHFIEM K

B (A)ter, = DIEMEET=, ENMHE
dA
— = Ttdt, AO = 1, te R+,
Ay
R

A; = Agexp (fot T5d8> , teR,.
T £ 0, B (S BT, FE UhBEHLES

dSt = ,utStdt + O'tStdBt, te R+,
R =
t t
S, = Sy + fo ftwSudu + fo 0uSudBa,  t€Ry,

t t 1
S; = Spexp (fo c.dB, + jo (ry — §az)du) ,
te Ry, ZUE>) 1.2,

Bl G R ZIE 7 BIFCE T 5 (S))er, T (Ar)ier, FIEALEL
BHEAEIME Vi

Vi = GAy + Sy, teR,.
RS 2.1, WEHE V, #hO R B, A
dVy = Gd Ay + n:dS;.
FERINBLZBE THSWA(S, n),, BRBTSRMG (2.3)F 5

Atdct + Stdnt = 07 0 S t S T

16
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§2.3 W TR

FE3X PR R Black-ScholestR I A AT LUK & H 3T HBRECHUTALE) B9
WHARM . Bt ERIEMEEEQ3)BH®RE

dV, = (dA; + ndS;
= Tt(tAtdt -+ ,umtStdt + O'tT]tStdBt (24)
= 1 Vidt + (e — 1¢)neSedt + 041 Sy d By,

teR;.
IR B 2t )3 B & I E VS BRI ELC (¢, x)

V,=C(t5), teR,.

R R AT (1.8) 15

dcma)::(%§+m&?j ;?gﬁ )@&Mt
—i—otSth(t S;)dBy. (2.5)
PRI, @t XS E(2.4) 1 (2.5)8%E dB, Fldt #E & TEA 1152
rﬁ@@—(gjnﬁgil ﬁ?fypw
(2.6)
S0, d By = SEO}iyj(t S,)dB,,
)izd .
U %(t, St).

AR () ier, IR NTEIREE - BR T i BEDeltaF {1134 7 N — 4 Jit 7 #E 5
T Black-ScholesTifilsr /72 (PDE) -

Al 2.1, FERSFFC(T, v) = (v — K)* N, ERECSEAIARUOAE B Black-
Scholes TR TTHEE 7
oC oC 1, ,0°C

E(t, r) +rap—>~~ 1) + 1’

ax s 9 tw(t,l') = TtC(t,x).

& 17
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AR R Black-Scholes/AZ04E H

C(t,x) = BUK,xz,6,,7,T —t) := a®(dy) — Ke"T="®(dy), (2.7)

Hr
1 z 2
q)(l’) = \/—2_7T Jloo e Y /2dy, x € R,
FRGauss 71 PR AL,
g Jos(x/K) + (7t +5¢/2)(T — 1) g, Jos(x/K) + (7 — 0¢/2)(T — 1)
! Ut T —1t ’ ? 5‘,5 T —1t
H

N 1 T . 1 T
57 = ﬁﬁ lo(s)|?ds, T = EL r(s)ds.
T T R, T TS5 Mikos| Al [Oks03]
§2.4 Girsanov EH

TR BT ERTRUE 2 3T, Bl B E B — F Girsanovie B . it
A TSI TR/ 38 B BrowniB B AEMEARRE (1.1);

AB, = £Vdt,

k]
P(AB; = +Vdt) = P(AB, = —Vdt) = =

IR, 4y € R, B Evt + B EMEBrownia s K 8 EANEH L
LHYT -

Elvt + B, = vt + E[By] = vt # 0,
Z WK 2.2, X NRAER] TS NMER KRR

Elvdt 4+ dB;] = (udt+\/_) (th Vdt) = vdt # 0.

18 O
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Drifted Brownian motion

1.6

| W ' W\MVW W

vamwmﬂ

o 0.2 0.4 0.6 0.8 1

2.2 B Brownia g%,

T vt + BRI ERERE  (RT—riEBrownizs) |, Al LIHEEZ
F AR E R D1/ 28 ) BT R B RIBER . vt + BARFF T 1.1
PP EAER (1)- (3)-

R, AR R R R ERE] A, ¢ € [0, 1)
p(vdt +dt) + q(vdt — Vdt) = 0

p+q=1.
XA (R RE F R T4

p= LU -Vl W= (14 oV

IR K Browniz i E 1E2 B AL B +V/dt I ES BBENLIES) . AHR AR
HEERE T EIAEERER DAL 2N FETRS R, i

1 1
o<t<T

HANEVMELHEFHN = T/dt2 (L5 K) BB EIEIRRECE - 25

EARZE, XAEER LS E BT 1T

o 19
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1 1

2N - -
| | (2 F 2y\/ dt)
0<t<T 0<t<T

exp

exp

12

exp

exp

Girsanov & #A] FH — B P2 A% 10 5 BB A W0 F - 2tk [\l B,
Co([0, T))&Winer% [A] Hw € Qi [X (A0, T] 75t = OFf OTF 45 F) %

I1 (

1:FV\/%>

log H (1 qil/\/%)

)

0<t<T
Z log (1 F V@))
o<t<T

Y - S )

o<t<T 0<t<T

Ty dt)

0<t<T 0<t<T

1
exp <—VBT — §V2T) .

O —

dQ(w) = exp (—IJBT — %V2T) dP(w).

MEHE vt + B, 2Q N BIFRME(H/L) Brownia 3] -

B, ZEQ T + BrEEIME (H.0) GausssAi Al LA N 52.

Eq[f(vT + Br)]

|7 e
J,, £ (Br)a

20

|, f&T + Br)dQ

fQ FfWT + Br)exp (—VBT . %ﬁT) dP

oo 1 2 dl’
vVl +x)exp | —va — —V2T) e e/ =
f_oo I ) exp < 5 oo
er)_ 4y
V2T
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= Ep[f(Br)].
Girsanov € SEPR E AT LA 240 R iENIT R, 2 WL [Pro05], EH 11142

EH 2.1 38 (Yy)ep.r) &= MR NovikovA] TR &

E [exp (% [ \wtﬁdt)] < 0, (2.8)

fIE R AR H % QAEE LH

iQ T 1 eT,
op = OXp (_jo dBy — §f0 || dt)
AR - T
~ t
B, = Bt+f0¢sds, te0,7],

QN HIFME Brownin Bl

§2.5 BT
FEIX T AR 45 B R P06t s 2 2R 7€ 1 i Black-Scholes 1A 7 o

X 2.2. — M THWIRNEERNG, WREE () —MERQEEE
R TR

St ‘= exp (— fot Tsd8> S, te Ry,
ZQ NHIHR -

XA AR R Quil % AP o XU R PG AR i I o = BRI 8 S P —
B, XA &1 - BATIERFIE B Black-Scholest 2 B B
—HUBRNE, XRM T R TTERN &R

BAER (V1)ieor) B XL

Vg — T
= —"  0<t<T,

O

R 21
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Hi% Q o SN N AR &

dQ T 1 T
P exp <—f0 YdBy — §j0 Wt’th) :

H Girsanov & A 140E
~ t
B, =B, + fo beds,  telo,T),

£Q FHBrowniasf) » [FIAfi%

V= Viexp (— jot Tsds> Cand S =S, exp (- jotrsds> ,
FoRITINIE A A FFRER T -
18 2.1. NHPWIERSEMEY:
i) WHERAE V, & BB,
i) Tl 1H
V= Vo + fot cumSudB,,  tER,, (2.9)
i) BA1E

t ¢ t .
Vi = Vhexp (jo rudu> + jo TuNuSy €XP (L Tsd8> dB,, teR,.

(2.10)
WER. B, EEE (2.9)BREM T (2.10). BFE, HRIE S (2.3)FH

dVy = GdA; + ndS;
= CtAtrtdt + ntTtStdt -+ UthtdBt
= 'I"t‘/tdt + UtntStdBta te R+,

it

df/t = d (exp (— fot rsds> Vt)

22 &
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= —r,exp (— jot rsds> Vidt + exp <— j; rsdb‘) dVy

= exp (— jot rsds) atntStdét, teR,,
Rl (2.9) AZAL - FHRHM, Q05 (2.9)BALEATH
dV, = d (exp (fot Tsd8> f/t)

= rexp (I rsds> Vidt + exp (J rsds) v,

= r;exp <j0 rsds> tht + JmtStdBt

= ‘/;T'tdt + OtntStdEt
= CtAtrtdt + ﬂtStrtdt + UtntStdBt
= GdA; + ndS;,
PRIt BT 20 & H R BT - O

N R A BRI E— BB v IR i 2 5 B B E R R A
I
T ~
F =Eq[F] + | &dB, (2.11)

HERT A RBENERE, HH (60 BT IBHERITE -

il 2.2, %57E F € L2(Q), &

exp <— LT T8d8>

N = e & (2.12)
b= — ) TudulEQ[F’Ft] R 0, 7). (2.13)
MHEVRES (1 C)rerorn 2 EIBRVERD, B
Vi = GA + S, te0,T], (2.14)
BATH
V, = exp (— LT rudu) EgF|F], 0<t<T. (2.15)
& 23
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FERI A TH
Vi =F,

RTETR{E .
Vo = exp (_Io Tudu) Eo[F|

s, HETHAIE T SR PR — % 5ReS -
WERA. 75t =0, RFAH(2.13) F(2.14) A 115 E]
T
Eg[F]exp (—L Tudu) = (Ao + 1050 = Vo,
BEUEFIRON (2.13),  nHIRE X(2.12) FA(2.11), FATHEH]

Vi = GA+nSy
= exp < t rudu> EolF|F]

= exp< u) (EQ —i—f £,dB, )
= Vhexp (jot Tudu> + exp (— . rudu) jot fudéu

= Vhexp < t rudu> f NuOTuSy €XP (ft 7’st> dBu, 0<t<T,
E_EEE”}E 2. 1 I_‘WE'?%L *%T& QE./\ (nh Ct)tE[O T]IE EH‘]EE El/j o
NE R RASREFEE— TN

Vo = Eg[F] exp (— fOT rudu)
TG HIRS SRS o BRILZ AL, HTAE— DR R 52
Vi = Fexp (— jOT rudu) ,
MIE(2.9), (Vi) LRE—TBAR

. . T
Vi = Eq[Vr|Fi] = exp (—jﬂ rudu> EolF|F], 0<t<T,

24 0
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TR {E
- - T
Vo = Eq[Vr] = Eg[F] exp (— jo Tudu> :

SR L, AR R AL T R (2.11) FF IR RE (& )ve o,y » XK
PROVEE/REERH T RAT il PR A S Bz A S RAYEEIT, I [Prool] .
ERRT (S)ecpr B FAEFFIR) H8E (Pog)ocscicr HHUE LN

Ps,tf(‘SS) = EQ[f(St) | SS]
:EQ[f(St)|fS]7 0<s<t<T,

EAERT CX(R™) ®% b, HAE
Ps,tf)t,u:Ps,fm 0<s<t<u<T.
HE%:\‘%IJ (Pt,Tf(St»te[O,T} IE!-IZ—‘/[\ ]:t‘ﬁy%, EI_J

Eo[Prf(Si) | Fo] = EolEolf(Sr) | Fil | Fil
= EQ[f<ST) | Fs]
= Pirf(Ss), (2.16)

Ok

0<s<t<T. NHASHEFEESRINEBITELE S TEERLOMRFER
I F = o(Sp)TEE TR (&)iejo,r -

15 2.2. ¥ ¢ € C2(RY) - AIEEX

O(Sr) = Bolé(Sr)] + [ B, (2.17)

& = otSté%(B,Tqﬁ)(St), 0<t<T (2.18)

M. BT Pro BT C*(R), BATRHFERAN (1.8) NHET

t = Puro(Si) = Eolo(ST) | Fil, (2.19)

o 25
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FH(2.16)iX B — 18k, WA[S Mz A HZ(Pro(S))epm2 Pt 5
B AT E R ETE AR ES (513 1, [Proo5]# 72701 ), FHA1E
ESIIE

Pt,T¢(St> PO T(b SO +I Us s 0 ( ST¢)( ) D) t e [O,T], (220)

BHEP6(S) = Eglo(Sr)]- ¥ ¢ = T, HATHF = ¢(Sp)f k%
IK(2.17)—EUERF](2.18) - O

AR (S7,) seft o0 MRS AR AOBENLIN S 77 AR AU

= r,ds 4 0,dB,, s € [t,00),
HEWHEM 52, =2 € (0,00).

FRAAFERZt € [0, TIRIMEV, 738 (2.15) 1 &

Vi = e (= f] ) Bolo(sn)i7
= C(t,S),

HA M iF ARRAN (11.4)85

C(t,x) = o T""Eqg[¢(Sr)|S; = 2]
= ¢ TP, ()
= o T Eqg[g(S7 7)),

0 <t <T- FHIR, HE20)THRZETHKKELHAEHS
F|O(t, )72 Black-ScholesFEHL{H5 J7FEFIfig

oC 1 0*C

5 o oC B
T —(t,x) + 51: o (t) == 52 (t,z) +xr(t)a—x(t,x) =r(t)C(t, z),

C(T,z) = ¢(x).

26 O
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TESy (2.15)F0 N 5| B A — 25 R, AERRGEUHAEA R i 41 8 Ho(x) =
(z — K)VIEREANGEEIR A (2.7), B

C(t,z) = BUK, 04,7, T — t).
513 2.3. % X ZHENPFOGausshENLZZ - FATH

Eg[(e™ — K)*] = ™ /2®(v + (m — log K) /v) — K®((m — log K)/v).

. JAHE
Eo[(e™ — K)*] = jj:o(emﬂ _ K)+e_x2/(2”2)\/%
- d
_ f_mﬂogK(emﬂ _ K)e‘$2/<2”2)\/2i7
00 d o0 d
_ o, J‘_m_t,-logKexe/(QU%\/% _ Kj_mHOgKex?/(Qm\/%
= s jjn—i—logK e () ;i;p - K f(iomﬂog K)/v er/Q\;Z_Qx_W
_ g ijmHOgK e—z2/<2v2>% — K®((m — log K)/v)

= " 2P(v+ (m —log K)/v) — K®((m — log K) /v).
O

F—, MIRZREEIANEIEE, (&) iep.m PIEE N —" MR H
5% .

Al 2.3. BI% F = (Sp— K)"- Wi 0 <t < T FfTH
St = UtEQ [Stx,T]‘[K:OO[(SzT)]xZSt ’

UERA. FERC?REET — (v — K)TIE, H5IH 2.2 MRRXP,+f(x) =
Eqlf (S¢p)] ATAHZ M Tt L5 R -

U

A E AR % B F A 175 2IBlack-Scholesté 2 A 0 = SE A B A A 8 /R B8
7o

& 27
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il 2.4, M AF = (Sp — K)T BB AR /REE A0

~9 .
- (mg(st/m (7 + 52/2)(T t)) Coerer
Ut \ T —t
WERH. B = S, & ATH
— —Tt(T t)
Mt Utst &
—7 (T—t) SZT x
= e Eq |— L oo (SiT)
— e—ft(T—t)

Eqy [eatBT,t—&g (T—t)/2+7(T—t) T oIt Broi—53H(T—1) /2+Ft(T—t))

e Tt (T—-1)
(T =)
fo" oOty—57(T—t)/2+7 (T—t)e—yQ/(2(T—t))dy
5¢(T—t)/2—7 (Tft)/&tJr&it log &

e—ﬁ(y—fh(T—t))Qdy

1 0
Jﬁﬁfﬂﬁwﬂw
1 )
%ETTEILNTt

6*2(;70(?! Gt (T—t)) dy

_ -v*/24
Vor d-a,
1 dy 2
_ —v°/2q
wgﬁm Y
= ®(dy)
O
§2.6 4ix>]
24> 2.1. BEMEIE (S)epn W2
dst_.udt4-adzz
St
A— N TSR EMER A, = Age™, t € [0,T], HF r > 0. F—1 HEl
m&ﬁ@éwgmmmn@ﬁﬁ
Vi = mAv + GSt, te [Oa T]-
28 O
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1. AGirsanoviE ¥, #3& — RN EZEQ, FIEAZNE FTIE S, =
S, /A, t € [0, T)iE—"F k.

2. WHRIZ| t € [0, TIHHEE T |Sr|HIAREN G TS ER i

C(t, i) = e IEq[|Sr | 7).

3. T EERH AR TGRS |2 WY BB & 0 (G )ecto

4 BT Ty € 0,7, FETENZ ¢ € [0, TSN Sy /S MR AT

BRI
C(t,Sy) = e "I VR, [SS—T

To

a]
PR AR € [0, Ty t € (T, TIRIFFPIE I -
5. THEXTR EGL Sp/ St BT BT A KBS (Coome)veporry - MEBRIXMRHE
TR B R BT
YR>] 2.2.
1. T, 0 > OFIWIIASRS, T SRIERENL RS 7712

2. afft Aoy BTN IEIFES, = e 78S, t € [0,T], B P THIEY

3. ITEAER ZIt € 0, T|HIARE W fiexp(Sy), HH a = ayITLEF NI
C(t,S;) = e "THE[exp(Sr)|F] .

4. BRI R HEXTFRENG exp(St) BIEEE (G, me)ieo. -

Zk>] 2.3.
L. Rt Ha, o > 0FI9T6 5514 So R ROREHLA 93 T 72
dSt = OéStdt + O'dBt (222)

HORE -
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2. Halt Aoy THTHIMIGIEHR S, = ¢S, t € [0, T)/Z P FHI#E ?

3. H Ao = ayfF, ERZ € [0, I KR E M exp(Sr) KB i 1%
C(t, ;) = e ") Elexp(Sr)|F] -

4 R HXARENER exp(Sr) RIS (G, ne)eo,r FIFERAZRIAE -

30 &

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

BoE A R

RE SR T — W E IR R R — MR BN - ERIRATR A
SEREH AR R X SRR AR DU B SCER P Oz e, 1L [BMO6)],
[CT06], [JWO01], [Kij03], [Reb96], [Yol05]. 7E N —EEFA T FE L Vasicekt]
EEYIEARF, FozEA g Ba0OTRE R

§3.1 FYE[EJIERA

MR WA THRENE, FTELRESIREEDRRINESE, W

EEYE « TEFREFIEET -

[VasTT| /48 T 85— DR IUH R BE | )3 14 ST AL, T L BrowniZ 5
T ANEEERFIER) - 7EVasicekBEA H, T Ornstein-Uhlenbeck 1172
AN RS RE (ry ) rer  HRTTEE

dry = B(a — ry)dt + odBy,

HA(B))ier, & M HMEBrowniz sl o iXMERE — D AMTBSGEEIMERT,
B R T RS- PR, B r — r 90 BRI S B R 2 — s, TTER
B SR R BUAE - VasicekR ) B R IAKAE FHAZRS) 1.3 F%k>)
3.1 451 -

Cox-Ingersoll-Ross (CIR) [CIRS5] AL/ 1 A 3E 414 7 12
dry = Bla — ry)dt + rtl/QadBt

HAE R VasicekIE AL FHNFERUEAN R IEEUE (R R, IZARL T e S H A
FOPEBTEE T EIAIZRS] 3.2 Hitit

HoAtb 35 (E [B] )3 fFE Courtadon (1982)F 7
dry = B(a — ry)dt + orydB;

B o, B, o &3EAR, FIFeEVasicek iR

dry = ri(n — alogry)dt + orydBy,
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Ht a, n, o ZARMK), X MEBLREAE AERIZR] 3.1 PHOTIE

HHELE BB AR AT T R R FE R, &
& [JWO1] -
§3.2 HEIOTEMM (CEV) A

T HOT 22 HANERRTE Z 00 7% [RREE PR B I 5 22 A B B B sh 2 T
Wit #) . Marsh-Rosenfeld (1983)#7

th = (BT;(I_W) + Oé?”t)dt + 0'7‘?/2dBt

Hef o, 8, 0, v RIFAFE, BT RZHICEVIEE . 3l 4 =0
HAFRIIRERICEVRTY
dry = ardt + or)*dB,,

B v = 2 #iAl188] T Dothan [Dot78], [PP11] 7

dry = arydt + orydB;.

§3.3 I [E]FHARELTY

TE E— PR B RER TR AT CUA AT R AR, H AP RER
B F il 2 Ho-Lee #7Y
d’f’t = Q(t)dt + O'dBt,

HAT 6(t)2 < TI A ) — P2 AR, SX MEBRFESR ] 41BN -

Hull-White 17
dry = (0(t) — a(t)ry)dt + o(t)dB,

J&: Vasicek iR () — N AR KT BAE §6.6779 FRRF 08 28] - CIRERZIHE
AT AT AL IR TR AR A
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H X EEf R M IRALAE R 5] 8.2-(8) FRRF R AR & T BRI T Az
IR BT AR B 2% -

FEIAR TR AT AT 2R, R T IX R BA T S A E
AsIHKZEGE, EPAEFI NP

dry = (n(t) + X)) dt + \/0(t) + y(t)rid By (3.1)
P — R AR TR R EME RO, S0 48 44T 1% B
47 o

§3.4 %R>]

%>) 3.1, FEEVasicekBE M o B RFEIAF E TR (r)er,. . EIRNIEEL
Vasicek TR
dry = ri(n — alogry)dt + orydBy, (3.2)

HA n,a,0 ZIESE-

1. SR FEYLG > R
dY; = (0 — aY})dt + odBy (3.3)

HIE (Yiier, . BERVIAFZR My I— 1 EE, BEF 0,q,0ZESHL- 12
N W Zy =Y, —0/a, t €R, -

2. W X, =e", t e Ry o AT (X,)rer, IR MIBENLI Y 772 -

3. K FWIIASFMroRoRmE (3.2) IFE (r,)ier, -

4. TW8Bry, 0 <u <tHFMFE Elr|F. EF (Fu)uer, FRHBrownia
ijj (Bt)teR+$)ﬁE/‘ﬂ§%\?)ﬁ °

5. R RIS % Varlnl 7] = ER\F) - Bl 7P, 0<u<t-

6. TRIGERTZARIR limy_o0 Elr,] 1 limyo0 Var(r -

R 33

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

N. Privault

%:>] 3.2. Cox-Ingerson-Ross 155! . B /HE
dry = (o — Bry)dt + o/rdB, (3.4)
CFRREIAM RIS r 020, B o, 8,0 Tl ro RIESHL
1. 5RARE (3.4) BFSE .
2. W u(t) =Efr,]. FIF 34)MFASTER, ()RR 772
W' (t) = o — Bult).
3. BB T2 RREAZ, IEH
dr? = r(20 + 0% — 2Br,)dt + 2017 %dB,. (3.5)

4. FIHB5) ISR, KE o(t) = E[r2|F), 0 < s < BT 2R 7
8, FHHE Efr?|F), 0<s<t. NTIFERNEM®E, "Hi%e=0-
R, WATERIc e R, BB f(t) = ce P /B RS HEE f'(t)+28f(t) =
ce PR -

5. 1%

X, = e P2 (xg + % fot eﬂS/QdBS> , teR,.

BB X, TR TR

o
dXt - §dBt - §Xtdt

t
W, = fo sign(X,)dB,,

,E\:’:F‘ Sign(m) = 1{3520} — 1{m<0}, r e R. H.T:Eﬁ

2
dR; = (UZ - BRt) dt + o/ RidW.
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FHE TEOAFKEMNM

AEBEFBNNEBLEEF S TG EMEi - 2 ARG S T7
7%, Tl VasicekBA N BIFREHITE . EEGFHRIIE L SEHHFHE
T & AR R FE -

§4.1 & X FNEAM: T

—NERBBRF AN ZI < T8 FP(t, T) T AE B ZITH 3R AF
BP(T,T) = 1$8& T« WHETREFETIRFEAMELRE (r) e, HE
FAE P (t, T) A 2 BR il X EE AR T

HATEXH LA = A F R
a) FHIRIZR R E R HE r > 0.

EXFEOL T, P, T) L2
TP, T) = P(T,T) = 1,

X2
P(t,T) =e T, 0<t<T.

b) KRR I AR B BB E R BREL (1)) er, -
FEXFEDL T, B AR AT DUS R

P, T)=e Jimd  0<t<T. (4.1)

¢) EERFIZEFEHL T2 (r)sca,
EXFER T, AR (L) REAE BN RSP, T) 1
BT S 210 1 R1E B, o RS AT (4.1)F P(r, T) BT S0
Als € [t, T\HOMEHIRIZ, IEFF AR -



N. Privault

FEAR T R AR RBATRIEREIEE (¢)- BUIRP(t, T)RIE WHEIEZ Hi
£ Black-Scholes € #t Fid FI AN LA 3R -

§4.2 TLEMNFG KM

BT ZHIEM R 2.2H 5% T Black-ScholesTE 1 4245, 1R B IR b K
P(t, T)5 B T RIS . B — T % B2 LR 2 #e) %, 1
RXEZR T A0 MEMERBERRER, RO oEiEas
FEANPE TRZZ FRARRGEE gl « Bt IEOERE D
e BB (g oy MBS PR IE QF,

P(t,T) = Eg [e— S rods

ft} . (4.2)

Fk (4.2)6 B R 7E B ANEI 20t IR OB BT o b rto g
FeoRHER “HILAGT -

NIRTE T B8 B B B BA A 28 A2 02 DA R BEAIL RS T AR AR i
dry = pu(t,ry)dt + o(t,ry)dB; (4.3)

Hr (By)ier, &M EP N PR EBrown 325/ - 1 40[E] i Vasicek B, FAT]

o

pt,z)=a—bx M o(t,x)=o0.
EE-DENTPRERNE Q A HEEEN

@ — J5° KsdBs—3 [5° \K3|2ds’

dp

H A (K, ser, 29 ENivikov ] FRPESEAF(2.8) G RITHAE - H Girsanov i€ B
2. 1A%

~ t

Bii= B+ | K.ds

5EQ FIPRMEBrown 25, Kt (4.3)FIEE N

dT’t = ﬂ(t, Tt)dt + O'(t, T’t)d_ét
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Hr

Gt ry) = p(t,ry) —o(t,ry) K.
—RETHEEES SO, B CKERRIT R BdRE K2
WemARE Tk
SR T ERATRERK, = 05 A EBENERPREEX T+ P
5 P BRI

o RV R IR D TR (X, ser, FERT R 2 J5 B SFCIR S AU F H AL e/
SRS TAKER T BF 2 2 B AOAEART P 0 RAS o 53X AT DL 45 (- B B A Al
STETE KT RORT 2, ... 6 FIR TR 50 Al FH R AL f

Elf(Xe, -, Xe) | Bl = B[ (X, X)) | X ]
FHIHFTES MR A
AR HE] R T AEEACE R, 22 WA [Pro05] U EH V-32.
PR 4.1. TEUA(4.3) WEEHLGY TR P A AR EE B IR
HILEE], BRI P, T)i e

P(LT) = Eq|o

gl

Tti| )

AR Fr, FIZEURR T BINZICh (EEHEE R FASEE . X, T
BT KT B— 1 RE F(t,ry):

= Eq [ef S rods

P(t,T)= F(t, ),

XERE E M AR A XA FHEREF (L, x) -

§4.3 JoEMFIEE

AN BVRREXTF (L, r) = P(t, T)SM 6 BT HRIESHE F(t, 2)H
TR T2 - o ATEHRE 1.8%ATE
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d <e_ f()t T’stP(t7 T)) - —Tte_ f()t Tsdsp(ty T)dt + e_ Jg rSdeP(t7 T)
= —re” Wn (e dt + o bt dR(t 1)

t t F A
= —ne o TsdsF(ta re)dt +e” Jy Tsdsg_(ta re) (At r)dt + o(t, m)dBy)
T
t 1 O*F OF
+e” Jo rsds <§o'2<t7 Tt)_axQ (t, Tt)dt + _8t (t, Tt)dt>

t oF “
= e J‘0 7‘SdSO'(ll,', Tt)a_gj(t’ Tt)dBt

, _ oF
de” Jo rsds (—TtF(t, Tt) + /J(t, Tt)a_l‘(t’ rt)

1 O*F oF
+§0-2(t7’r't)w(t7’r’t) + E(t,?})) dt (44)

NHE, EEEEAE

o I rsdsp(t, T) — e N rsdsEQ [e_ [ reds

_ ]EQ [ef fot rsdsef ftTrSds

= Eg [e_ Jo rads

g

PRt
t s e dorsds p(¢,T)

e (SRR A) BRERR 0 < u < tHA1A:

EQ e fOt rSdsP(t7T> ‘ Fui| = EQ -EQ [e’ fOTTSdS

7] | 7]

_ EQ -e—fOTrsds

7|

r N T
_ EQ e—fo Tsdse—fu rsds

7|

— e~ f(;lrsdsEQ |:ef fuTrsds

7|
= e Jordsp(y,t).

HIEAT T, (FFHKZ%[Pro0s) 7201HY5 13 1) EEAIFRIAR

d <e* Joreds p(y, T))
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BB 2R M AR AT dh e

V% /z'.:d AT, X EIRE T (4.4) T At T E A ROZIE K - Itk

OF 1, PF OF
a_x<t’”) + o (t,rt)a 5 () + E(

X A] ATE R — M ot A BT -

—rF(t,ry) + f(t,ry) t,ry) =0,

il 4.1. P(t,T) = F(t,r,) B EN WS T RE#HSE N

OF 1 O*F OF

xF(t,z) = /l(t,x)%(t,x) +30 2(t, 1) = 52 (t,x) + E(t,x), (4.5)

Pl 25 iy S5
F(T,z) = 1. (4.6)

&M (4.6 BETP(T,T)=1$. B—FH,

(e— Jorsds p(g, T)) (P T)hepor

t€[0,T]

oA R BERL Y TR

d (e*fot “dsP(t,T)> = e () 21 v as
D
il

dP(t,T) = P(t,T)rdt + o(t, rt)aF

O (t Tt)dBt,

R

. (t Tt> oF

P(t)T) = Ttdt+ P(t T) or (t Tt)dBt

dlog F
Ox

§4.4 WMo IR BRI
AT BVRIEE R IR TR (4.5) B EEOTH & HHEA

= Ttdt + O'(t, Tt) (t, T‘t>d.§t.

P(t,T) =Eg [e’ T rods

]-“t] . (4.7)
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BT BITIRIE (r)icx, TTFTH,
ro=g(t)+ [ hit.5)dB,,

Hrb g(t) F1 h(t,s) &€ 1R %I iX SE [Vas77|# B A1 i) — > H5 ] .
Zu Vvt = max(u,t), FHWienerfl 45} ;& Gaussh . ZE 2 AV E L (T 1.3)
FGaussHFHIE BRI EL (11.1)%&%14‘%@%9@ PRI (), ZBB A, FATTE

P(T) = E@F*f““

7
_ [ — [T (g(5)+J h(s,u)dBu)d

|

= e ft g(S)dS]E [e—U ftT fos h(s,u)dBuds

7

— e J‘t dSEQ |: J‘0 J‘u\/t su)dsdBu

il

— e fi g(s)dsef fo fuTW h(s,u)dsdBuE |: ft fu\/t s,u)dsdBy,

d

o hes)ds = 5 T s JdsdBug, [ — [T [T h(s,u)dsdB.,

7
= e ftT g(s e fo L (s,u dsdBuE |: - ftT fuT h(s,u)dsdBu]

- e ft s)ds ffoft (syu dsdBueZIt (f h(suds) du

[ BiAE [Vas 77|20 A, BIAREHAF R LU T R A

dry = (a — bry)dt + odBy,
BRSHITSHMER K, =0, TAVBIERE, SEE5S) 1.3/ 3.1

re=re 4 21— ) o [ e B, (4.8)
Rt iYLk AT 7

P(t,T) = Bg|e ™" | 7]

e~ J’tT(T()e*bS—i-%(1—e’bs))dse—a f()t ftT e~ b(s—u)dsdB,

T((T .—b(s—u 2
XeUQ/ZL (fu e b >ds) du

— o J‘tT(T'Oe_bS+%(1*e_bs))dse*%(lfe_b(T_t))J‘g e—b(t—u)dBu

2
2 7 —bu —bT
e 2bu | € —e
= I e (717 ) du

xXe
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—%(l—e*b(Tfﬂ)—‘,—%(1—e7b<T*t))(roefbt-i-%(l—e*bt))

= e
Cow o\ 2
Xe_ftT(Toe*bs-‘r%(1—e*b5))ds+§ ftTeQbu(ie ’ = bT) du
_ eC(T—t)rH—A(T—t)’
/\EFI 1
(T = 1) = =3 (1 = 7).
H

1 a
AT —-t) = 5(1 — e’b(T’t))(roe’bt + 5(1 — e’bt))

T a
|, (oo™ 4+ 21— e))ds

o2 (T - o—bu _ =0T 2
+7 L € <—b > du
1 —b(T—t) @ —bt
= SO et g (- )
"o, bt _—ory @ bt _ _—bT
_3(6 —e >_E(T_t)+b_2(e —e )
2

T

+§—b2 L (1 4 2T~y 2e_b(T_“)) du

. a —u(T— _b a a

= ﬁ(l—e =1 —e t)—g(T—t)Jrﬁ(
2

2 2
a 0" o (T 2bu 0" ot (T bu
+—(T—t)—l—@e Le du—ﬁe Le du
N o? — 2ab
2b2

20(T—t) o’ b(T—t)
(1= e™T0) = Z(1 = o)

a

bt e—bT)

(T —1)

T
4ab — 302 o2 — 2ab

- Tt

w t o (T

o? —ab —b(T—t) 0_26—2b(T—t)

b3 4b3
[Vas77)EB R B P (¢, TR A —FOIE LR 4.2,

EREE i, 0 (3.1)3 & BT R B R FREL S Vasicek
TRILAL A M 5t 23 € i 23X

P(t, T) — eA(T—t)+C(T—t)Tt

9
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H1EZ 7 [BMO6]H) § 3.2.4.

§4.5 (Wt FRERIFE: IR

FEZRTT AP EAT R B AR R EIIR RIS AR 2 (4.3) H Vasicek i FR R -
TSI AT BT IR SRR 5 R (4.5) BT T Z 3 B — e an

F(t,x) _ eA(T—t)-i—zC(T—t) (49)

MR, EHA AR CRESRMEAW0) = 0F1 C(0) = 0 FEMEMEL. #
(4.9) M)ﬁ‘af‘”ﬁ(ﬁj\ﬁ& (4.5) B2 TR

—A(s) =1—aC(s) - %C’Z(s)

—C'(s) = bO(s) + 1,

XA RS E]

_ 4dab — 30° N 02—2ab+02—ab b O ops

b3 ST R b3

C(s) = —%u oby.

TENIRIERANRE 5 LS HEIC () FA(s) T 2

bO(s) +1 = —e " = —C'(s),

A
0202(5) 1 —bs 02 —bs\2
aC(s) + 5 -1 = —E(l—e )+@(1—e ) =1
02 —2ab o*—ab ,, 0% 4.
= T T ¢ Tt
= A(s).
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) Awﬁv LW

-0.5

(o} 5 10 15 20

K 4.1 t— BRIETFE.

§4.6 HUEEIU

25 N 419 R R Brown 12 B RETE,
42B7RT 1y = a/b = 5%H VasicekZ R Ft s 7 FIFENLETL, BIZ 2
PIE R ET T EWGEr = 5% - ERFNE 427 BRI ZRLEARFE A 8]
R T AL, XNARA AN IERR), B BINAFEALE . [BasH].

) b
ﬂN %‘ JM W‘\A i | /\\ %
iy [ NI
o 11

o WAW

4.2 t— rEE.

4.3~ T TEAERIf) Vasicek AL ¢ s P(t, T)FIFEHLEL - X Ta =b =
o = OFfiE H IR g R AAE ] 4325 H1
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;6 rwfmwmjﬂwfﬂw

. W/N W
0.5 "\.J\.\V V¥

(o} 5 10 15

Bl 4.3 t— P, T)H t s e 0T O .

BIFFANPIEE 4.4 0 45 Z BREATCHIETE -

(o}

-0.1

[o} 5 10 15

Bl 4.4 t— AT -t HET.

FE 5 A P ARE RIS T TR RORRAE ] 4.6 245 H -
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FAHFA

J

=
K

by

i

BERLA

20

15

10

2
.

t C(T — t) IR

& 4.5

02

o

08

0.92

0.91

A
.

(z,t) = exp(A(T — t) + 2C(T — t)) I E

& 4.6

%>

§4.7

R (Tt>teR+ :

Z

-] 4.1, BEH S EU T Ho-Lee lR A H R IHIA

d?‘t = Odt + Uth,

FFHITEER N

Ep [exp (- LT Tsds> ‘ E] :

1. UtAARE SR RTRRELF (¢, )15 2 27 1A% 1Y)

Hi% P(t, T)FRR s E B

(4.10)

0<t<T.
193 ik

1

)

P,

=)
£

T
EP{GXP(—L rsds) ‘rt:x], 0<t<T.

F(t,x)
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0. INEHEBEET AT (L10)HEERGHE F(tr) = P(,T) .

3. B EE 1A B2 B SR 0 BB (¢, o)A S 2 B P 5 S ) O
s F 7 -

M5] 4.2, ZEBEHLS TR

dX, = —bX,dt + 0dB,, t>0,
(4.11)

Xo=0.
ERE BT Fer,. HFB b Mo RIEEZEH (B)wer, 2P F IR

HEBrownia o

Tt:T+Xt, t€R+,

Hepr >0 B2 MAEWFE - BEF—T, B5REATH—DZTEFIFN
ER M

T
P(t,T) =Ep {exp (—L rsds) ‘ .7:,5] , 0<t<T.

M RTRX,HIRE F(t, X,) = P(t,T) -

1 Z2HAeE T, SRR, 2) — F(t, )Tl R 7T .
2. SRIFFENLA D TTRE (4.11).

3. UEBH
[ =2 ([ —am), e

4. WEBAN TR 0<t<T,

T Ot —uT—s)  —b(i—s) T _yr—s
L Xids = 2 (jo (e e )dBS—i—L (e 1)dBs | .

5. UERA
T t
E Ut X,ds ’ .7-}] = —% (T — e,
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6. UERA

7. UEBH )
o (T br—s) _ 1\2
J t:| J; (e 1) ds.

T
Var {L X.ds =1

T
&%%E,L;&@%HZ?

9. HFMHHERANRER (4.10)1TEERMIE P (¢, T)FFIUERA

P(t,T) = AT -r(T=)+XCET)

)

HH O, T) = Le ") — 1) 7l

0.2

T
A7) = o L (7T — 1)2(s.
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P(t.T) = Eq {eXp (— LT rsds) ( ]—“t} .
EHREZRTEATE
exp (- fotrsds> P(T) = exp (- j rds) Bq [exp ( LT 7"st> | J—“t}
- &, {exp (= [\ rads) exp ( I rsds> | ]—“t}
~ E, [exp (-fo rsds) ‘ ]-"t} ,
T SEEEIEEN AT R E 2 — T, SRR A:
Eq {EQ [exp (— LT 7’st> | ]—“t} | ]—"u} —E, [exp (— IOT rsds> | J—“u] ,
0<u<t BBHEERL (5.1)F, BHGEHRIR (1 5) /L

1= ).
ES)ig
exp (~ [ ruds) P(1,T) = exp (—jotrsds— [ fa s)ds> (6.6)
QB 0<t<T.
FHARLIARIR (), S RME, 5T BARS Oy
P(t,T) = Eq [exp (—LTrsds) rt]
— F(tr).
HFET RS, ESXAE AR Rt ) il 2R T HE -
FESCFA T U AH 7] Y SRR
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1. PR B (6.6) TR 5 -

2. T (6.6)ELERMFMF T E—1E, TN SERNMDIETZ .
AFETHEEAE
dteixt = —eththt + %ext (tht)2

1 T 2
. ¢ ey, ¢
= e M X+ e (L olt, s)ds> dt

= —e Xt (—rtdt—l—f (t,s)dsdt —|—j (t,s dsdBt)

%ext (LT olt, s)ds) 2 dt,
PRl It
d; exp (— fot ryds — LT f(t, s)ds) = d;exp (— fot reds — Xt)
t
= —ryexp (—fo rsds — Xt> dt
+exp (— fot rsds> die™
= —r;exp (— fot reds — Xt) dt

—exp (— jt reds — Xt> d. X;

+% exp < j rods — Xt> (IT (t,s)ds)2dt

= —r;exp ( ?"Sds — X,

—exp (- [\ rids — X, >(rtdt+j (t, s)dsd +f (t,s dsdBt)
% exp (~ [ ruds - X,) (LT a(t,s)ds) dt

= —oxp ([ rads - x,) (LToz(t s)dsdt + [ o(t,s dsdBt)
% exp (- fot rods — X,) (LT o(t, s)ds) it
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X _E A R B RS
2
LTa(t, s)ds = % (LTU(t, s)ds) :
W PR ABRKXRTTRS, FATH
T
alt,T) = a(t,T)L o(t, s)ds, (6.7)
RXEFTER HIM TLERZE, of. [HIM92].

TERRZTL (6.7)FI— R, & UBERHEEARE f(t, T)RIFENLA T FERT
HE5H .
d.f(t,T) = o(t,T) < L o(t, s)ds) dt + o(t, T)dB,

HARSEAEH
F6T) = FO.7)+ [ als, T)ds + [ o(s, T)dB, (6.8)

= 0.1+ [ o(s.7) [ o(swduds + [ (s, T)dB,.

§6.5 RLHAIFRE S K

WnETESR R, IR S REEHES KT P, T) = F(t, r) KR
S TRER AR R . HIR BR8]

~TEHIMABREEY Ff A 2 ISl BA A 2R B 2 B e
[EFREHIMAERL R B % R (6.8), FFHARIR S FEn] B R 44 H
= F(t1) = £(0,1) + jot o(s.1) [ s, u)duds + jot o(s,t)dB,.
BRI, TN
tes 7, = jot o(s,1)dB,,  tER,, (6.9)

FIREATRE AR — SRR o (s, ) KT &L, HH s o(s,t) &
Fo-TE N o
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KPR EFATE

E [Zt

R =

7|

EJ+ELKO@JH&

7|

|
H =B & =

7|

HEAAE 1ERRARI (1.6)-
TSR, EFNUKFIT w, ¢ 0
Z, = jouo(s, u)dBs,

X LR SRR & R B2 Y -

4

TR, & (6.9)HIZ, 5 RMERSETE o (¢, T) R — L85 @ B0 T & R
SLHT . N, 7

o(s,t) = e ¥t

FIEE T, H VasicekfZZWEFEHE 50, B

E@

]:u] = Jo o(s,t)dBs
= j e M=) B,
0
_ efb(tfu)J;) efb(ufs)st

_ efb(tfu)Zu’
Z I, (4.8).
B, fESRFAS:
o(s.t) = E(s)(t),  0<s<t, (6.10)
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T, E (s) F o) BRPAIRE R EEL, SRS SRR 4
o AR AR RS
ﬂ%ﬂa@ﬂﬂ?

SR EFATHE

E [Zt

]:u] = J;)u o(s,t)dBs

= () [ &(s)dB

_ v e

= S Jo v)B
0] .

= w<u>Z“’ 0<u<t.

[E] B 7E Vasicek B HFATE o(s,t) = oe (79 0 < s < ¢, BILEAF (6.10)
ST B AR SR S — D S RO R

§6.6 Hull-White &%

BAERATHY B AR 22— BEVL Y T R SR AE B BN R B (s, 1) B
TR (6.10) 57 T, 7E S RHIMAR Y A f J BA R 203 B8 (ry ) e, BETH
B o IRXFEBATRE AT SR §3 35 ik AT A] AR AKHull-White J 37 A5

9__?‘:[{

H (6.4) FIHIMZM: (6.7), SLETH(6.8), FATH

Ty = f(t,t
= —|—f stftasududs—i—j (s,t)dBs

= ,+f05 0(0) [ €y u)duds + (1) [ €(s)d

ESjiag
(1) + ¥ (0) |, E()dB, (6.11)
e
Ut) = 10,0 + () [ €(s) [ v (u)duds
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IEBHRAN

[} €(syiB. =
XAl S (6.11), ATH
dr, = U%wdﬁ+¢%w(JZg@yu%>dt+¢(wadet

Y'(t)
e(t)

XSEPR BRI T RSB SRR, R RIERE (1) er, BREHE S
RRIER), SRR 4.1

= U'(t)dt+ (re —U(1))

dt + 9 (t)§(t)dBy,

FiASEFURE TN N AR BRI R 4K R [HW90]
dry = (a(t) — b(t)ry)dt + o(t)d By,
Z I §3.37, X ATHE R — DI RIAE K Vasicek BRAL, 5T #
re = oo ST ft el b7 o () du + ft o(u)e” [ gp, |

0<s<t.
86.7 4x>]

Y557 6.1. (45> 5.1 £8).
1. HESBRIEAR 2 (¢, T) BTl R BT RE -
2. MERHHIMIEER|SE4: (6. 7) XA TR H AL -

%5>] 6.2. (%R>) 5.2 £R).
1. ESBE T IAA 2 £ (¢, T) Bridi 2 RIBERL G TR -
2. MEFAHIMICERZ54F(6.7) EME 1) TR AL -
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FBEE M EAATAET E M

REFRATRF A BAEZIAM E T E M A EATET 5 AR E T
Girsanov & FHFILE VasicektE T N FORE 1T B RIS 2 ZE B B N B9 58 3 A
R RAE R

§7.1 I

TETC R BEIK F i 28 o RSt R EH R o, Y R A Black-ScholestEZE T
MmN FEIEEHNT BAREMNRIERZ] B0k rTE T e RS QT
HISE I E R

Eq [e* [ reds o ‘ J-"t] .
ISR (1)) 1er, B R T IR BRI E RN, EiAFRIAF AT E

e T B[P | F,
HEE (r)er, FT—PMHEREECR, HIRHBELIFELRFRBH

eI Eg[F | F.
e RHR I BIF AT AP GG IR R (1)) e, R DFREVLERE, Bl LR )3
VEHATIT, XERETA] SF BT R TR

Eqg [e_ftT”dsF ‘ ft} (7.1)
B (r)er, B PBENLTR, XAEHTE 2% BUFRME Black-ScholosHEZE
THEERT -

FEI L TE ARPHERFMER, M2 HESRNEEIRGE =
1$1EE NG TR T - £ BN FIEEUNF = h(f(T, T, S))H-
BNEREHIEHARIZR f(T, T, S) i BAR-E T 8 (7. 0)BEHE [ r dsFIf(T, T, S)
W& oA, X T EMEMEE .

WMAE g4 2B P pnk—E, FA1XQ = PH BEXAP T HHELEMNR,
A i

tese hrdpET),  0<t<T, (7.2)
P T R— F-Bho
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X 7.1 mEMEE 7
P 1
dP  P(0,T)

e~ fOT rsds

FIRERE P

LUVSTEP T B R RN s -
N AR R A A I B PR A R RE A
il 7.1, XN FRTLAIE o rlARRIBENL 2 & F AT TS

IEp [Fe_ i reds

F|=PT)EF | F],  0<t<T (7.3)

UERH. SEPR b, WTERERE F-AINRREYERG, BATH

Es [GFe— 5t d] = P(0,T)E; :Gefot dF]

= P(0,T)Ep |Geli a4 [F | ]—"t]]

(P,
= P(0,T)Ep @Gefo s B [F | F]

— P0,T)Es P(()l .

S N |
= Ep [GP(t,T)Es[F | Fl,

o foT rsdsGefot rsds ]E@[F | f’t]:|

T RE R BFR-TTIN G, JATRASE X = EB[F|F] < E[GX] = E[GF],
Z W AFFRIRA (11.3).
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1B bk R 4% ,ﬁﬁmﬂmﬁ%m
TWHEPtT)Es[F | F .

.ﬂﬂ@ﬁﬁﬁﬁmﬁﬁ

TOER RS 71RO, F— 3 A R R 1A b 7, T OB B/ aP -
R AT )
_ APz,

A, =
t d]P)‘].‘t )

0<t<T,
= ME—H 2 N RRENL &

Es[F | Fi] = B | FA,

Ft:| )
R prE RE SR & F,

| FdPyr, = | FAdPs,.

513 7.1. ®ATE
d@|ft . e LTTSdS
dPr,  P(t,T)’ te[o0,7). (7.5)
UERR. N ETE AR AIE, K5 (7.3) 55 h
e—ftTrsds
]E@“7|]1]:]EP Pl;ﬁ;:fy f1 > tG[OﬂTL
SXEIRE(75) T - m

s T poR sy Ep [% ‘ J-}] Y, KRR BB (7.2) 30 TE

d]P)LFt
dP 1 T
- — — Jo rsds
]%[W‘E]__P@TH%F E} (7.6)
o P(t7 T) - f()t rsds
= fKO,T)e 0<t<T
BRIL Z AN TR — T AISE R -
& 75

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

N. Privault

i 7.2. WTHER S, T >0, 32
= P(t,S)
P(t,T)’

TEPTFR— 7Bt
e XWTErEE R AT ER, BRAN (7.6) iE: 2

0<t<SAT,

P(t,8)] e~ Jo rudu p(¢, 9
ke [FP@,T)} = B0 P T)
1 ¢
= — Jo rudu
PwJUEPFb P@sﬂ
1 S
= = Jo rudu
P@JUEPFE P@Sﬂ

e~ I rudu p(g, 9)
P(0,T) P(s,T)

= Ep |F

hence

B [0 | 7] - 203

§7.2 mEAMEE T B R
9T RO 7.1 Bl
P(t,T) T3[F | F,
R B By oI 0o F ) FEwEETNER T, SRS
A vy, f(£,T,S), FP(t, T) FIZEI -
TN TEBLEMEPT, P, T) 2R

dP(t,T)
P(t,T)

LA THEERBFR-TTNNG, IR X = E[F|A] & EGX] = E[GF], 2L
s ARIRARZC (11.3).

= ’r‘tdt + CtdBta 0 S t S T, (77)

76 &

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

BERLA AR T S AT A S e A

HA (By)ier, & MEPFHRISMERRIZEN B (r)ier, M () )er, ER
TH (By)ier, FFERERI (F)er, FIENITEE -

o (7.7) SR BB o B T )
d(e*ﬁﬁbﬁzﬁu,7j>::g;(e*HTﬂ“f«z;T)>dza, (7.8)
K5LUTHSE: EPF
t s e Jorsds p(¢,T) (7.9)
—H—E, S Wl 7.2 AL 1.1
T HEAENEP NS TR BA TR LR B Girsanov & # 15 2]

A o

Tl 7.3. AR

B%:Byiﬁ@@, 0<t<T, (7.10)
% PR RERREZE .
UERH. 1%
dP
() = E [@ | a]
1
= _fo Tsds
P@JUE%G E}
o P(t7 T) fotr ds
= P(O,T)e 0<t<T,

a2t (7.8) WS H

X R AT t X
U(t) = exp (jo (sdB; §f |CS|2ds) ,
Rl
dP T 1
]E]P’ [@ ‘ FT = (T) = €xp ( 0 <sst - §f |<s’2ds) )
Rt Girsanov B 2.15t ] LIS 2 frfisEie - O
& 7
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VERE 7305518, EP Tt — P(t,T) FIEZ S R H T4 H

dP(t,T)
P(t,T)

HA (By)er, = MEP, FHIPMEMBZ SN RN A TE

= rdt + |G dt + CdBy,

d (B P, T)) = |Gl B ™ P8, T)dt + G 57 P(t, T)dB,.

ST EHEH 2 BTSSP R, HME& P, T)F P(t,S) 2517 2
dP(t,T)

W = rdt + ¢ dB;,
?FH
dP(t,95) i 4 CdB
P(t,S) t t D,
HF A HGH
(5i7) = pn €O - oan - o)
_ Pws) o

HA (B)ier, & P FH—MFREMMZEN, FbHG& 7.10, A[158E
Rl 72/ FTIR BRI P(t, S) ) P(t, T) K1

FERTAR BT RE (re)per, R S REFEEN T =T
dr, = p(t,ry)dt + o(t,r;)dB,
MIRRRIIETE T, EMEP N E R fE B R4
dry = p(t,r)dt + o(t,r)Gdt + o(t, r)dB,.
RIFE S BN, GEME P, T) IR

PUT) = T [

7

|

- B[Rl
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= F(t,’f’t),
RIERRE— D RTHIF (¢, r) Fir IR EL . PR AR

t t OF
d <e— I rsdsp(t7 T)) — e IS 7“5dso.(t7 rt)%(t’ Tt)dBt,

1 [Pro05]) FRIHEIE 11-1, FESR T def’) A RETE T _EiR KA = #RE K
TR
L e K rsdsP(t’ T) —e K TSdSF(t, ,rt)’

e MEP N E, XA (7.9) Bl A 7.2758) -

R (P(t,T))eepo.r FIEZ SRR AT R 2045 H

dP(t,T) 1 OF
= rdt t ——(t,14)dB
Py Ut otr)pa g, )b
1 OF
= ’I"tdt + O'(Z':7 Tt)ma(t, T’t)dBt
Olog F

= Ttdt + O'(t, Tt)—(t, Tt)dBt,

FEETT)FHIEE (¢ )ier, 1

dlog F

Ct:U(tﬂ’t)W

(ER— BT, ot o) T H A oM Vasicok I | Hof (M8 P(r, T) B
LT

(t,r), 0<t<T.

P(t,T)=F(t,r) = Tty A(T—t)

Hrp
(T — 1) = —%(1 _ o T-D),
S)iza
log F(t,r:) = C(T —t)ry + A(T — t),
HH
G =0C(T 1) = —%<1 — b0,
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§7.3 FrAE BB EMN
FIF _E A HEZRERAEFA T ] DL S5 =K
Ep [e*ftTrstF ( ]-"t} — P(t,T) Es [F ] ]—"t]

FITEREZR M BED N r, SR RER THEER A PRI B AT FIR E R G TERS
ZILEIITHE -

A 1 % T P(T, S) 0¥t
F=(P(T,S) - K)*
e
E: e (P(T,$) — K)* | F| = P(t.T) Bz |(P(T.8) - K)* | Fi]

HSEAGEREAR, HA MTFETEMT >0, P(t,T)H

dP(t,T)

= rdt + (LdB 0<t<T
p<t7T) Tt +Ct ty — =

LAH
B (7.11) &AITH

S T . T
PIT.s) = gt (1630 - HonaB - 4 11656 - T pas ).
B ETTTET > 0 (C7(5))eor) RN, R

Ee o770 (P(T, 8) - K)* ‘ 7

(208) (- 1 %0 -cttpas) 1) [ 5]

= P@T) B (0T )| F]

= P(t,T) Es

Hep X BE—OEilEtZeE, HEM R TER

24,T,5) = j\gs s)|2ds,
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HH

P(t, S)

P(t,T)

B AES [ H 2.3, ERXE—MFOEEEIEE TE R, BFERR
{EEBlack-Scholes AZ\—1F, HIEE (em+X — K)* H

1
m(t,T,S) = —Evz(t,T, S) + log

E[(e™ — K)] = ™5 &0 + (m — log K)/v) — K&((m — log K)/v),

Hr

z d
O(z) = j_oo e_y2/2\/%, z € R,

B, TERR A KA R TR S RS AT E IR Rm (e, T, S)
v2(t, T, S)FHI, T, S

B OREATH

s [e—ff’“st( (T, ) — \ ] (7.12)

= P(t,9)® (;’ —log KP( T)) — KP(t,T)® (—g —I—%log ;}gt(ts%)) :

FEVasicek A HEATEH

dr, = (a — br)dt + od By,

il
G =oC(T —t) = —%(1 _ e UT-Y),

Kt v H

2
2 0 (T hres)  b(S—s)\2
v (t, T,S) = " L (e e )°ds

e TERNZRST, LETATTE Vasice kA FETP T 405

2

dry = (a — bry)dt — %(1 — e TNat + 0dB, (7.13)
ﬂ] dP(t,T) o’
L) —o(T=t\2,75 T 1 =b(T—0)\ 173
P(t,T) = rudt+ g5 (1= e MO = (1= 0B,
& 81
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B r A0 P(t, T)BEZSS REA S A E TSR] (7.12)
FHE (7.13) AN

t ~
re = re 0 +f =0+ 0”C(T — ))du+af e M4,

s

= Tlr | Fl+o [ o aB,,
LR 1.2, P N MIEHE fITZE N
Bglr; | Fo] = ree 0" 8>+f b= (g + o2C(T — u))du
il

Varglr | Fo] = Egl(ry — Bglr | F])? | Fi

2
g

— 1— —2b(t—s) )
e )

R KT P(T, S) R AR EI M8y

Ep [~ md5(p(T,8) — K)* ‘ ft} = P(t,T)E;s [(P(T, S) — K)*t ‘ Ft}
— P(t,T)E; :(F(T, rr) — K)* ‘ ]—"t]

= P(t,T)E; '(eA(sz)wTC(sz) Ky ‘ ]__t]

d

_ P(t,T) ]Eﬁ» -(em(t,T,S)—l-X . K)+

HERESEFR, X "HOEbEEETEN
v(t,T,S) = Varg[C(S — T)rr | Fi
= C*S-T) Varg[rr | 14
o ‘7_2 200 o(T—t)
= QbC (S—T)1—-e )
HH
m(t, T,5)=AS —-T)+C(S—T)Eprr | 7]
= AS-T)+C(S-T) (rteb(Tt) + LT e = (g + oC(T — u))du) :
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HH

4ab —30%  o* — 2ab o?—ab o’

7y — _ ~b(S-T) _ 9 —2b(S-T)
AS=D =gt —5p -1+ 1
FTF Mar il 7.2RT %0
P(t,S)
<t<L<T <
t P T) <t<T<S,
REPTH—18, FATE
P(t, S)

- E: [P(T, S) ) ]—“t]

- E: [eA(sz)HTC(sz) ‘ ]_—t]

AS=1)+C(5-T) Eplrr|Fi]+5C2(S-T) Vary[re|r]

P(t,T)

_ TSR ETS) (7.14)
EIREIA IR R RS (7.14) 58 FR AT LLFHEIGIE 3
—0?/2 + log(P(t, S)/P(t.T)) = —v?/2 + log P(t, S) — log P(,T)
= 0224 A(S —t) +1,C(S —t) — (AT — t) + 1,C(T — 1))
- —v2/2 +A(S —t) — A(T — t) + 1,(C(S — t) — C(T — 1))
- ——02<s T)(1— 2T 0)

+AZZS —t) = A(T —t) + r,C(S — T)e b
= AS-T)
+O(S —T) (re (T +j bT=) (g + 02C(T — ))du)
= m(t,T,S).
AT 5%
B [o7 1 (P(T,8) = K)* | Fi] = P(t, T)E; |(0T9% — k) | r,]
= P(t,T)e™" 20 (v + (m logK)/v) KP(t,T)®((m — log K)/v)

= P(t,S)®(v+ (m—logK)/v) — KP(t,T)®((m — log K)/v)

1 (t>S) v (t S) v
= Plt.9)2 (vl SKPt,T) +§) - KP@ET) ( SKP{t,T) 5)’

WN[BMO6]76 TLATIA.
SIXFIHE R PR AL R B I -
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§7.4 WIEEHEEH

TERNZZ, AT A RATT4E A 5 T RF 22 B 5% 1l 22 #  E f F
"

i 7.4. BA1H

o [E17] - pa B () osesn
3 Hig 1 t
= PRA F -

WERH. X TRTE R S AT R BEYL R E FRATTE R (7.4) MR SR A
SRR AORFIE (11.3)

e[ ] - e
- rher)
= B gy (-] )
- Es Fi(((t] g exp (J"Ot rsdsﬂ ,
SR RO Y 7T . SRR (715, .

BT ERAN(7.7) 52

1 1 1
d <—) = —P—rtdt — ————(dBy — (dt),

P(t,T) (t,T) P(t,T)
il
d (P@l, T exp (fot rsds>) = P(flatT) exp (fot 7"st> (dBy — dt)
= _P(t, T exp (jo rsds) Qdét,
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XA 73R AE 7.4 I 8RS, BIEPTR

t— P(tl, T exp <ﬁ: rsds>

TR -
§7.5 %r>J

Zr>) 7. (BR>) 6.1 £2).
1. St — P(t,T)H RN TR -

2. HESt — e~ Jorsdo (¢, T). TR HIRENLEN S 7R -

|l

FRRETP(,T), P0,T) Fl e~ Jor=ds ) % -

3. FAIFHE

4. K ]
t— By [% | J-"t]
T 2 IBERLAA 0 TTRE
5. W KAE A RIRENLA S TR TR R O T PR B AP/ dP
6. A Girsanov 7 F5K HIZEZE A & T r, BIBEALGL 0 TTHE
7. WEAGZE R AR S

Ep | "4(P(T, 8) — K)*| = P(t,T) Es [(P(T, S) — K)*].

%>) 7.2, (%R 6.2 £).
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1. BTN E PR T PR

@ — 1 e—‘J’(;T’r‘tdt.
P~ P, 7)

2. M Girsanov & FAEEAM E R r, AIBEHLGL D T HE -
3. T HETERD =0, 1WEENZ t = ORISR KR

Ep [e= b "4(P(T, 8) — K)*| = P(0,T) E; [(P(T, S) — K)*].

53] 7.3. FATFHE R Vasicek FHAF| R
dry = —brydt + od By,
B (B))en, e MEP T HIFRERHEE -

L EEEESA H O Ty, LRGPt Th), P(t, T) RIEhAS

dP(t,T})
P(t,T;)

= rudt + ({dB, i=1,2.

2. EIBGEHIRIE f(1, Ty, T) I ZE A,

3. RN 2
d]Pz 1 e IOT2 rsds

dP  P(0,T)
I ER I BE Py NN f (¢, Th, T2) -

4. AR HNEPR, FHEIE, TTEARZ < [0, Ty KRR LRI

(Ty — T1) [e_ [ rds( £y T Ty) — R)* ‘ ]—“t] .

YS] T4 (B3] 45 BR). B (07 )icom F (0 e RREMIREL, 5
B R R B i

E [~ 4 (P(T, §) — k)" ‘ ]-"t] — P(t,T)Er | (P(T,S) — k)" ‘ ]-"t}.
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BIFCE XL EFR NE— PO mbEiL &858 m ER of , Bl
A

E[(e¥ — K) | F] = ™20 (% - it (my +v7/2 — logK))
K (—ﬁ + jt (my +v2/2 — log K))
L ®(2), v € REIR =BT bREL -
R>] 7.5, (45> 5.3 £L).

L R E P R T PRI
|:dIPT ‘

P(t )e ft Tds

E P(0,T)

7| -
2. UEAH #Show that the process
Bt::Bt—O't, OStST,

fE FHPMERBAIZE) - is a standard Brownian motion under Pp.

3. IWWEAEP, FXSH P(t, S)HIEhA -
T L |
S —

—(S—=T) + (S — Tj—dB o

flog P(t,S).
4. RGN
E o K91, 5) - K)* | F] = P Ty By [(P(T,5) - 1) | A

0<t<T<S.

& 87

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

FHINE A g R

I —FEFT 5 R A JE IR R AR — TRt l e Ui L A I BE AL 2R 1L
S — MAREShFTIRENRY « SXFERIERL 2 1 S i i 2 R FEL R
BR, FHSET AR H T EGIFNE LW AR . AR E T
FAMABEVLIRIR S e, BRI RS EUR B 2 AR F R UL A
-

§8.1 M E

[E] A Vasicek iR AL B BT - Musielait 5 (z = T — t) KRR
EE[ S

a 0'2 a O'2 b 0'2733
f(t’T>:Z_ﬁ+<Tt_g+ﬁ>eb_ﬁe%' (81)

ES)ig

g—;(t, T) = e =Y (—brt +a— %2 + %26_1’@_“) :
HAEZBE fRIPTE BT 5 52 AR —IR . 458, 7EVasicekfRAY
R RERTIE I H 22 IR TR AR AR A — IR AL, A 8 N AR e i
FORH)— -

\

i
(o) 5 10 15 20

K 8.1 mEIFIRKETF.




BERLA AR T S AT A S e A

B, 6.3 5 HAF R 1) Vasicek B2 X BN T 2K 8.2FF FIT e 7n B BRAS it
IR, ZIRTEIF R A T KRR

o2
T oop2

a
b 2b

lim f(t,t+2) = lim f(t,T) =

Yz EBTEHF K.

M
0.04 | LY
[

e T L

8.2 VasicektER! FFHLL B A KL (¢,2) — f(t,t + ).

HRAI (8.1)Ff JAIEFE VasicekiR M R B I i 42 “ AT i

T 21 + 295" + 2477 (8.2)
/\E!:I
( a o2
A=y o
a N o

29 =Ty — — + —

2 t b b2’
zZ3 = —b,

o2

24 = ——

4 2b7

25 = —2b.

FRr= AR RS 8] IRTANERYE, X1 e RS 1A BE AN B 2 T Nelson-
Siegel = [B], HWAEET SvenssonZ[H] « 1 6EH FTHERIA, X&)
AV E A BUSEPRE i %, 10 6 ARIFARIRIISE, Hit, B

x> g(x) = 21 + (22 + z32)e T + z5we™ % x>0
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HISvensson Ml & F R EER B HF B A, 2 WHE 8.3HSvensson i 4%
ST 6.4 T EIRIIE -

5
—

s /

4 /
3.5

3 /
2.5 \\/

Market data
) vensson curve ———
] 5 10 15 20 25 30

years

8.3 TiIHEIE vs Svensson B £ X H.

09 T RRGRAR AL R] R AT LA FE A & — S FE SvenssonZS (AU BUE 1Y B B R 5
T, N

v f(t,T) = f(t,t+x)
= 2 (t) + (Zg(t) + zS(t)x)e*xm(t) + 25(75)1'67126@),

x>0, BA z(t),i=1,...,6 BEHERABEIEREH « =T —¢. B 6.1%
T XA VAR R B — B
FEXFEGL N, FHIAZA] LUE SO

re = f(t,t+0) = 21(t) + 22(t), t € R,.

IRTMIX R T VE S IR R 5 TERM B —ZUN R, ITMEES 2T E
R A .
P(t,T) = exp (— L f(t, s)ds) (8.3)
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T35 E ok A2

FRIRE M

exp(—:LTjKusﬁk) :IE[@q)(_¥£Tf@,@ds> ]]3}

AR
X FREREARAREGER, B NATUERIHIM #2677 7E T Nelson-
Siegel = [A] 8} Svensson ZX[H], Z:IL[Bjo04] F1HI§3.5 -

§8.2 MHEEBLI

— /AT BE MR L il 22 T A IR) R A T A R A A R RIE RS T . 7R F
TR % B R R ) VasicekfE R B if - 71T R H i%a = 0. 4
ET = o(T)N—HERIREL, 1%

(1—e 0y, (8.5)

2
. —u1-t) 9
F(6.T) == o(T) + Xe o

H T oT) BRAEEWHERE, H X, 2

dXt = —bXtdt + O'dBt

E.XO == OE@%E °©
HR R0 (8.5) H ¢ =0 B, FATAIEIRER T — o(T)h
A(T) = PUO.T) + (1 - e’ (56)

FERHATA LIS ER IR T IRE W T — fM(0,T), s RANES
€ (ME—) BIRZIaEBAER (BEER) BIFREEM .

X MEBL R,y

re = f(t,t) = p(t) + X;. (8.7)
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XMERI R SE TR 5 TEN PO — B DL BT R)R AR (8.3)F1
(8.4), FAEATE

T

P(t,T)=1E {exp <—L T’Sd8> ‘ .7-}}

= E {exp (— LT o(s)ds — LT Xsds) ‘ ]-",5}

= exp (— LT gp(s)ds) E {exp (— LT Xsds> } }"t]

= exp (— LT go(s)ds) exp (— LT (Xte_b(s_t) - ;—;(1 - e_b(s_t))z) ds)

= exp (— LTf(t, s)ds) :
H A A1 AR B2 M A& R a = OB Vasicek B2 F7e B F1) 28 B FH 43 1) 2804
o EREXMBEENR T —F 0Lk .

§8.3  FHIRME ] B

HEE— DRI, MERIEREE R — D EE R . E3
117 & N HAEIH N T; = 30MIFF= I, 2 WK 8.4.

s }M’

0.6 MW
05 M i
o S

(o] 5 10 15 20 25 30
t

8.4 tws P(t, T3)HIE.

P(t.T3)
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NE, FIEIH AT, = 20097 — MERE N PRI R 8.5 H -

0.9 /
0.8

P(t,Ty)
I
o 5 10 15 20 25 30

B 8.5t P(t,Tp)HIETE.
AR X E TR FIAE R 8.645 HEIEA H AT, = 105 F M ik AR
AR . B, B 2 BN AT, G SR A& P(t, T P(t, Ty) 218
KIFHH KR

P(t,Ty) = P(t, T1) exp(A(t, T5) — A(t, T0) + 1, (C(t, Ty) — C(, T)),

XA E I H R ks T UM B, X R AR - EREIW
RX YRR RN E 200 R

X=a+bZ, Y =c+dZ,

. e
. /J&M

0.4 kv
/ P(t,T,)
P(t,T5)
P(t,T3)
0.3 .
o 5 10 15 20 25 30

B 8.6 ¢ P(t,T))HIE.
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neflwmhrE (WHxA) ET

Cov(X,Y) = Cov(a+bZ,c+d7)

= Cov(bZ,dZ)
= bdCov(Z,7)
= bdVar(Z2),
A
Var X = b? Var Z, VarY = d* Var Z,
ES)g

Cov(X,Y) _q
VVar X\/Vary
RIX ANY 258 MR o 45 Bl MU AE KT R 2R ARG AR AL N 3X — M R A AL
1, XEWEEREREITE 2kt

Cor(X,Y) =

Cor(log P(t,T1),log P(t,T3)) = 1.

§8.4 _JCIRT

— DRI R AL R T IR R B D EHIE R (X )er, , (Vo) ter,
BN =R

dX; = uy(t, X;)dt + o1(t, X;)dB},
(8.8)
dY; = us(t, Yy)dt + oo(t,Y;)d B},

H (Bl )ier,, (Biier, &M (AIRERESR) BIMRAIZED, HAHXKHIGIZ

W& E LA ,
f«t,za)::na{exp (——J;I‘Xst) | Jﬁ}

il
P(t,Ty) = {exp <— J;TQ sts) | .7-}] .

XA TTIREIANT] i ot S 2 T HoAth AR ME, Rt
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- LT SRR R R LR X, A Y,

SFEDFRIEIAF T, n > 3EFHETIA—DFHFESIT R -
FEBENTREE (B er, M (B2 icr, BHFERE pe[-1,1], itk

Cov(B}, B?) = pmin(s,t),  s,t€R,. (8.9)
R AT R X ERE

dBldB? = pdt. (8.10)

SERE, (B)er, FI(Bier, T BB S B HE RN (W) ep,
(W2)er, EBHIE, 55T I

Bl = W},

B2 = pW}l+/1—- W2, teRy,
BiX Mg ek 52 30s (8.9)F1 (8.10)IREZ)iHi & -
FE TR TE AT DL R E T <
e =@(t) + Xy + Vi, teRy,

HRAGTEFIAT Ry, A REL o(T) FI0(8.6) Rk B A& W16
2 H BRI

i AR P RAMEENER, BOTE LB H N T MR 0N

T
P(t,T) =E {exp (—L rsds> ] ]—"t} . (8.11)
VERBENLGL S TR (88—, (X, Vi)ier, B H SRR AR SN
T
P(t,T)=E {exp (—L rsds) ‘ X, Y}] : (8.12)
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INTIE RN BT 2 BRI 2,
T, P, T) ATEHERART ¢, X, F YV HIREL
P(t,T) = F(t, X;, YY),

¥ BTV R BB A TORME S R? A ERTEF M P(e, T) BIRGS
FRE, FIFEESE

t t T
t e—jo TSdSP<t,T) = e lo TstIE |:eXp (—L TSdS) ‘ ./T'-t‘|

=l (- o) | ]

F— MEMEP T /) F- 8k

®ATE

d <e— Joreds (g, T)) — e B A P4 TYdt 4 e fo T dsdP(t, T) (8.13)

= —pe TP TVt + e b EdR(E X, YY)
F
= —pe TP TVt + e fo’“dsg (t, X;, Y)dX,

OF L g O°F

_|_e*f0tr ds 8y (t Xt, Yi)d}/; + 5 2 (t Xt, Y;)O'l(t Xt)d

1 t 0*F
+ e Jorads 37 ——(t, X, Y;)o2(t,Y,)dt

2

92F
paxﬁy
oF oF

a5 (b X Yoo (b, X)dB! + e s rsdsa_y

¢ oF oF
e fo rsds (—TtP(t, T) + %(t, Xt, Yt)ul(t, Xt) + a—y(t, Xt, K)[LQ (t, Y;)

10%F ) 10°F
+§W(t,xt,Yt)al(t,Xt)+ 23y 2(
O*F

P oway
BRI 525 5 M B R A5 TR R

Lo Jyrads (t, X, Yi)ou(t, Xy)oa(t, Yy)dt

— e doreds (t, X, Y})oa(t, V;)d B

t Xt> Y;f)UQ (t Yi)

(t, Xt, Yt)al(t, Xt)CTQ(t7 }/t)) dt,
(e (0) 4 2 ) F (L) + il 0) O (1 2,)
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oF 1 O*F
+ps(t,y)— o (t,z,y) + 201(t a:)a 5 (tz,y)

1 ’F 02

0 F
+503(tY) 5 g2 Loy + ot )oalty) 5o (hey) = 0. (8.14)

NHEFEATE B A —1> Vasicek B #f5] 7 H A

dXt == —CLXtdt + UdBtl,
(8.15)
dY; = —bY,dt + ndB2.

S, BATEFEHRFRAR (8128 P(t,T) = F(t, X, ) TENFGIAERIT
B, MAEEE KR -4 R HTE(8.14) -

s 8.1. BAITE

T 1 1
P(t,T) = exp (—L o(s)ds — a(l —e T, — 5(1 - e_b(T_t))Y})

0<1t

Proof.

ES)ig

o2 T n? (T
—a(T—s) _ 1)\2 —b(T—s) _ 1)2
X exp (Mj (e s+ o (e 1) ds)

an (. —ar—s —b(T—s
X eXp (p%L (e7alT=9) _1)(e b1 1)(15) :

<T.

A—MHERATTEN [BMO6], 2 4%, i A. ERFIENE

: 1
J, Xods = = (0B} - X))

_ z 1 ¢ —a(t—s) 1)
- a(Bt Ji e}

o rt
_ 2 _ —a(t—s) 1
= = fo (1—e )dBY,

LTX ds:fTX ds—th ds

_ _j fa(Ts dBl——f (1—e ts)dBl

t
- _Z a(T—s) a(tfs 1 —a(T—s) 1
. (f (e )dB! +L (e 1)st)

0
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a

o t o T
— 2 (a—a(T-t) _ —a(t—s) 1Y —a(T—s) 1
(e 1) jo e aB} — - L (e 1)dB!

1 o T
- _ —a(T—t) 7 —a(T—s) _ 1
(e 1)X, aﬁ (e 1)dB!,

F H R,

T
f Y,ds = —=(e "7 — 1}y, —% (e~ _ 1)dB2.
t

Ht, FE&ERT, l@%ﬁa(] Xods, [ Yids ) R BHTBAHL 28 B4 (8
A

E [ 17 X.ds ( ]—“t} L(] _ galT=) X,
E [LT Yds ( ft} : L1 —e"T)Y,
H H AR 7 22560

Cov (LT Xsds,LT Y,ds ‘ }“t) =

Z_j LT(efa(Tfs) _ 1)2d$ J‘t fa (T—s) __ 1)(efb(Tfs) _ 1>d8

pZ [T(emeT=) — 1) (e T —1)ds B [T(e70T=5) —1)2ds

A8 R e B (1.4) 153 -

EEEEATE

P(t,T) = E {exp (— LT rsds) | J-"t]
— e (— ], T¢<s>ds) B [exp (— LTXst—LTYSdS) ’ft]
~ exp <_ [ pls)ds B Uf X,ds | J-}} ~F [LT Vids | ED
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HTAEFR, [ Xds+ [ VidsH 5T

1 1
<COV (LTXSdS,LT Y.ds ‘ }"t) , > )
1 1
R2
e TR LA & A Laplace 28 # (11.2) FIZH T ILFHSR A - u

b AR R AR A T 2-4E R TR (8.14) HIFE R

Pt z,y) —exp( [ ets ds—— _ ))x—%(l—eb(Tt))y)
X exp (20:2 fT(e*a(Tfs) —1)%ds + % LT(e*MT*s) - 1)2d5>
X exp ( p% LT@%(T*S) C)(e M) 1)d5) _
BAFRMIEP(t, T)FRIFER] 5
P(t,T) = Fy(t, X,)Fy(t, Y;) exp <— ) " o(s)ds + U(t,T)) C(8.16)

ot By (1, XO)FIF(t, Vi) R Vasicek8TI 5 X, 71 Y, X605 1.
T
F(t,X)=E {eXp (—L Xsds) ‘ Xt]
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2 2 1 3 1 — e—alT—1)
= exp (L (7ot 2o - Loy 3) 12T
a a 2a 2a a

T
Fy(t,Y) = {exp (—L sts) ’ Yt}

2 (Tt
Ui 2 1 o 3 1—e
= oxp (J (T -t et - emro - 2) L 12E Ty,

A

—a(T—t) _ 1 —b(T—-t) _ 1 —(a+b)(T—t) _ 1
on e e e
Ui, T)=p— T -t —
(tT) =1 ( L atb )

B A (BY) e, 1 (B )oew, TR, I p = OFFIE KBRS

Klog P(t, T) R TTRAF R 152 A B 2R

FT) = _810g;T(t, T)

o
= SO(T) + fl (t, T) + f2(t, T) — pa_Z(l _ efa(Tft))<1 . e,b(T,t))
2
= QO(T) + Xtefa(Tft) _ %“2(1 _ efa(Tft))Q + Y;efb(T,t) (817)
2

_277_[)2(1 —e b(Tft))Z . pU_Z(l . efa(Tft))(l . efb(Tft))’
a

H [1(6,T), fo(t, T) BN RT X, Y, IR i, Bl

0_2

fi(t,T) = Xpem®T0) — Sz —e o I0)?

A

2
t,T) = Yie 70 — (1 — e M),

B, B R R I E R AN B B, HF A0 B AT AT DU S i 2
F(8.17) FHEIMZE o F b %4\fﬁﬂiLﬁP73£ﬁH@JE’] TLHAF R dh 2 1Y)
7 FAER 8.7 -
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0.24
0.23

\
Ve
0.21 /

0.2

|

(0] 5 10 15 20 25 30 35 40

B 8.7  —ILAET i R i

§8.5 %k>]

2537 8.1. K KT E LT (8.16)XN I P(t, T)Frii /£ FIFEHLH 2 T 2 -
%:>) 8.2. F EHull-White B H AT AR 2 (1)) e, TR TTHE

dry = (0(t) — ary)dt + od B, (8.18)

Het o e R, 0(t) BKRT tMIERE, WIAFM ro HMEER, H
(Bi)ier, REPNRIIMEMBZE), FHAEBRIR (F)er,. RHFNH
P(t, T)FELEFIER N E SN

P, T)=E [e_ Ji reds

ft} 0<t<T
IR (1) ier, IS RIERTS, FIEREL
(t,z) — F(t, x)

s
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1 38 (Xy)eer, VAN REENLGL T5RE AR

dX, = —aX,dt + odB,, >0,
(8.19)
Xo=0.
UERA
re =roe” " + o(t) + Xy, t>0,
Hrp

o(t) = [ Owedu,  teR,.

0

0 EFBFHET, MSEM (1,1) —» F(t,2) FHlERIRES T .
3. HEE (B %> 4.2) [ Xods TECH FROGME T RS, N

&) E |:J~T X.ds E] _ &(1 _ e—a(T—t)>
t a
= T 2 T
Var {L X.ds ‘ «/T';t:| — %L (e—a(T—s) _ 1)2d8.

SERREA IR P (1, T) AT
P(t,T) = eA(t,T)+XtC(t,T)’
e ALT) F O, T) 5 E R

4. IEMAEIZARSI R, R I R

_Olog P(t,T)

e

2
FET) = o0+ p(T) + X0 0 = T
a

5. W, f(t, T) FAESBRETIIARR £ (¢, T) B 2 1) FELGL D H7E -
6. UERHIZ AR R HIMTEER 2514

(1—eall=0)2 0<t<T.

Y
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10.

11.

12.

BOIIA A 2R i £ BT S B0 B DL T R U
T~ M(0,7).

E A AT R BB 1 bR o (1) 55 3R (B (0, T)FF AT EFM(0,T),
Al
£0,7) = f(0,T),  ¥YT>0.

ESEEO() ST

an 02 _ A 2at

0(t) = af™(0,t) + W(O,t} + %(1 e 20, t >0,
ZH R
£(0,7) = f(0,7), VT >0.
. UERA PET)

Pt,T)

P(t,T) = rydt + (;d By,
A

d (e— Jorsds pyg, T)) = e hrdsp(t, T)dB, (8.20)

Hr (Ct)te[O,T} = — M e -
B EAIIEE P AlE s o T B PSR BR R & SUh

o P(t>T) e—fgrsds

P(0,7T)

dP
E[@\E

B TE (4.10)7HE dP/dP.
2 Girsanov EH, EXEANE P RitErBhE .

EHFRE T, Y

EP T =%
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13. iERA
E; [P(T,S) ( ]—"t} - ]Izg% 0<t<T <S8,

B, BHEEIP( S)/P(t, T)FRE N EHIE

AT, S) + C(T, $) B[ Xy | Fi] + %ycm ) Var[ Xy | 7.
14, T ELRR S SRR A
By [0 mto(i — P(T.S)) | ] = P T)B; [(5 - P(T,S))* | 7.

Bz - K= (zr - K)" — (K -2)t, B #ESAE FOFHET,
HXRPOEMEETAZE, SMEN mTER o NE

B[ — K)* | F] = ® (5 o 032 - 1ogK>)

1
—Ko (—% + —(my +v7 /2 —logK)>
v

t

Hr
T 2 dy
d(x) = e reR,
()= _ —
T AR R
104 O

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

FILFE  LIBORBZEAF|ZR |- BRAF] R B #H A
HIE fir

AR AT 8 A % T AT AR SRR (LIBOR) M8

W RE SR A R BRAR R IO, 3 of 5% FLIBORAYIE H7 3 T

AERERFRRE L - R BATHEANAE N —EBrace-Gatarek-Musiela
(BGM) 12 i F B 1 B 2

§9.1 FIZE LFREEH

[0 5% 5 S A1 4 9 e OBV AR 28 (T, T, S) ORI 2R EFR BT, S5 782
Er— M

}

(f<T7 Tv S) - K,)+,
&2, FEmRMIE T~ Et e [0, TN ZIRI M

E [e_ItSTSdS<f(T7 T, S) — li)—'— ‘ ]:t] = P(ta S) Es [(f(Ta T, S) - K)—i_ | I_;f] )

Hrf Eg FRENE Ps TR, HEEH

dPs 1 —fs'r ds
— e o 'S ,
aP ~ P(0,5)
A
APy r, e J reds dPs P(t,S)
¢t — E — ) fOr ds
Py PtS) ¢ [ ’ ]:t] P(0,5)°
€ [0, 5].

SRR, B B I HE ) — D RO IRRESH
{0:T0<T1<T2<<Tn}

5.1 3 A R 2 2% B SR I B AE R A% 9P 4, EH S
T (T, Ty, ..., Tys)Flt = 07/05/2003H 6 = /S DHAB {f(t,t + T;,T; +
) Yic1, 23 HIE -
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TimeSerieNb 50!
(AsOfDate 7-mai-0:
2D 2,59
1W 2,5
1M 2,5
2M 2,5
3M 2,
1Y 2,
2Y 2,
3Y 2,79
4Y 3,07]
5Y 3,31
fy—— T 35
7Y 3,71|
8Y 3,
oY 4,02
0% 2,14
11Y 4,23
12Y 4,33
13Y 4.4]
14Y 4,47]
15Y 4,54
20Y 4,74
25Y 4,83
30Y 4,86

B 9.1 ETRIEMREE AT,

W, Bl 1A LI B TR R OREMRE (T, 1), 1 <i <
j < nFIR EIRTIRAFIR FRETE, TR

j—1

> (Tipr = T)(f(Tr, T, Trosr) — 1)
k=i
HITRIZ _ERRAT LA iR R ERR BTN, FRITRIZE F IR AT
MRS IR FIRIEM AT - FIRIZE LR ERZ ¢ € 0, T/
ixcw

Ty
E (Typr — Te)e™ 0 v 8 (f(T, T, Tho) — w)* ‘ ]:t]

= > (T = T B [ T (F(T, T Tos) — ) | 7]

- Z(Tkﬂ = 1) P(t, Tir) B [(f(leTkaTkJrl) — k)" ‘ ]:t] ;
k=i

HA B RRAERE LN

d]P)k—H 1 _ITk-&-l d
— o irds B0, n—1
dP P(0,Tppr). ’ et

OIS E Py, FIHER - 22 DL 3L 7.1.
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§9.2  ICHAAI RN BEAIHIBR 4544

REREANEFZRE T HNEP;, i = 1,... o . EETE
GIES SRl

tHe—fgrsdsP(t’Ti), 0<t<T,, i=1,...,n,
— MEP TN HF-Er
S 9.1, BN EP,E L H

dlP; 1 ;
i —J5 trsds =1
P P(O,Ti)e 0 , i=1,...,n.
FEEEi=1,...,n, TAEH
dP; 1 T
i _ Jo “rsds
]ELHP ] ,T;)]E[e Ed

P(0

(taj ) d T.

— T & O < t < i
(O T) ’ -

BEgt—F, WNTHER=1,... n3lTE

dPyr, e Ji rds
dP\z,  P(t,T;)’

SKhr b, WP RE FALF- A R REY LR R G

0<t<T; (9.1)

E [GFe* I d} — P(0,T)E [Gefé dF]
— P(0,T)E, [Gefé reds [ | ft]}
= E|Ge VU E(F | F
= P, T)E[GE([F|F],
BRI T B g BT AR 2 P

E [Fe* S rods

F|=PeT)E[F|F),  0<t<T,

(9.1)FFE -
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BT AR BN MBS (7.7)F BZFMAE P (¢, T) i = 1,..., nHIBIEN

d]f(it’%) — rydt + G(t)dB. 9.2)
NIRRT T e 7
i 9.1. X Ti=1,...,n &
B = B, — ft Gls)ds, 0<t<T, (9.3)
M (Bi)eeozy &P FHORUEAGELE)
Proof. X
R
FATE d;(t) = ®;(t)¢i(t)dB,, F It HGirsanoviE #,
Bt—ft 1() (®;, B), fg 0<t<T,
= NEP; N RS . u

[BIEAP; T HIHER R NE, - N HEAVERZMan il 7.28 KA .

i 9.2, Forall1 < 1,7 < n we have

dP, P(0,T) P(t,T;)
E, | =2 = ’ L 0<t<T,AT; 9.4
sz } pO.7) Py s sT AT 04)
H B4 e R
P, T
tr—>P<’”), 0<t<T,ANT;,

s L

P NI, 1 <i,j <n.
Proof. X TR EHRAF-FIMNEENZREF TA1H
1
ap;] dP;
(2] - o2

AR THREERE AN EECEE HHSFIERHEX = EF|R <
E[GX] = E[GF], Z WLH&#(11.3).
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= E[Fe Jo “dT]

- E | Fe=Jmarp(t, Tj)}

[ (T P(t T)
_ E | Fe Jo trrdr ] :|
0,73 1 P(t,T;)

(9.4)15FIE. O
SRR, j =1,...,nH(9.2) BT FBEAXEATE

7 (¢ () = G()(dB: — G(t)dt)
t. T,
P(t,T:)

F e 9. 1 IERR T ARl 9.20058 — &4y, BRI P(t, T;)/ P(t, Ty) W8 -

(Gi(t) = G(1)dB;,

HATH FITEES AE SORE R AT NE -
-1
P<t7T’l>T'j> = (Tk+1 - Tk)P(t>Tk+1>7 0<t< T'ia (95)

)

.

>
Il

1<i<j<n, HiE—TrEME.
il 9.3. PrINETTEES
tese hmBP(T,T),  0<t<T,

TP, 1<i<j<no

Proof. X g R A A > o b rsds Pt T )N T B E Wk =
by, SRR SRE . AT, BVNERESE, W o =T -1,

i=1,...,n—1,

IE e Jo % p(T, T, T))

ft} - jiékna [e—foT rads P(T Ty y1) ) J—"t]
k=1
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— P(LT,TY),
MNTF0<t<T<T,
R MEATE
P(t.T, Ti1) = (Tir — T)P(t Ty),  0<t<T.

1< <n.

EEE

d( ~Jimds pt T, T, ) Zd( ~Joreds py TkH))

— o Jords Z Coa1(1)P(t, Thoir)d B,

j—1

= B EP T T Y o (06 (1B,

k=i

H A
P(t, Tk)

(2] R Z
1<i<j<n,1<k<mni EJELIEEU%T A 9.3 L5

0<t<T,

110

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

BB 2R M AR AT dh e

§9.3 H.HRANH A

A2 H SR A AT REH — 1 BE R R R A e — 22 B ) 3 3R
I, T,S) ZFERIATHRE 4 —> RS

7j—1

Z(Tk“ = Ti)P(t, Tisr) (f (&, T, Thr) — K)-

T K B S(t, T, Ty (G T X E P4
—1

(Thesr = Ti) P(t, Tyt ) (f (8, Th, Tioyr) — S, T3, T5)) =0 (9.6)

%

BIRANEIFRS(t, T, T;), EiE

.

=
Il

j—1
S(t,T;,T;) tn,T ;TM—Tk (t, Thsr) f(t, T, Thsr),  (9.7)
Hf P(t,T;, T;) &—17E(9.5) & LHIFEITEE
Fepld, 45 =i+ 134015

S(t,Ti, Tivr) = f(t, T3, Tigr),
RIAE XA o T e 3 ) A0 B R 208 — B -

— PHE EFRIADGE — MR ET AR BN E2), Hfimh

Jj—1 ot +
(Z(Tk+1 —Ty)e LS ds(f(Ti,Tk,TkH) - 5)) )

k=i

IXAFER ERRIARAER Ze € [0, T AT E M

k=i

-1 ’
7 ~ (1 g
E [eft rsds ( E (T — Ti)e b red (f(T5, Ty, They1) — “)) ) Fi| -

(9.8)
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SHMELRARE, EFNAERATEMA B - SRR R B
AT LU SN

j-1 -
T; — [P g
E e*ft rsds (Z(Tk+1 — Tk)e ITi ¢ (f(TlL'aTkaTkJrl) - 'Li)) ‘ Fi
k=i
T; i1 Tr41
< E le Jetreds Z(Tk+1 —Ti)e” i TSds(f(TiaTkkaH) — k)" ‘ ft]
k=i
j-1 .
— +17‘ S
= Y (T =T B [e W (T, Ty Tir) — ) | F]
k=i
j—1
= Z(TkJrl — T3)P(t, Tht1) B [(f(TikaaTkH) —r)" ‘ Ft} :
k=i

W8 A SRR L B AA% (9.8) T AT O

E

Y

e diTr (Z(Tkﬂ = T P(T;, Teer) (F(T3, T, Tios) = m)) 7

k=t

(9.9)
XK T TAT LA 4 TFFp (OB P (T, Ty ) SRMHEHTHIE Fo I 7%
(9.9) {5 FF T A 2 (9.8 )54 7 T B 7R 28 L e SN A% IS BELIBOR. f9 9
B, Z W TER9.22) -

RS =i+ 1, MEEHIAN (9.9) SFEREIEIF NG, .= T — T;H)
IS 18] DX TR 15, T ) B AR _EBRAERS Ze A% — R

E [e‘ftTi " (Tipy — T)P(T, Tia) (f(T, T, Tia) — 5)) ’ ]:t]

= (T = TYB[e 5" " P(T, i) (/T T To) — ) | 7]

— 61]E efftTi rstIE |:e_fTii+1 rsds FT1:| ((f(ﬂ,ﬂ7ﬂ+1) . :‘i))+ ‘ E:|

= &E E[e—fﬁrsteW "B AT T Ti) — K) T \fn} ]ft}

— GE [ B (LT T - R)T | R
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§9.4 BEERITREIFNLIFMERZE (LIBOR) A

EFGEEARIE f(¢,T,5), 0 <t <T < S, Bl FRIRRFE XL

P(t,T) — P(t,S)exp (S — T)f(t, T, S)) = 0, (9.10)
o P(,T)
0 (5 = T)F(.7.5) = fig
L

F(LT.S) = log P(t, Sg : 17?g P(t,T)'
N7 B E AR A& AR BOR AT 8] R L 3R AE T 5 A B B R 2R

EL(9.10) FF 45 ) PRI S A R BT

LIBOR 73 s 21 i) 378 B F 28 & 2T H B & 76 AR SR [8] X [ [T, S
PARRIRL(, T, S) - SR, FERFIE XA [T, S| AIE S5 FIEALIBOREK L(L, T, S)
& F BRI MAZFERE N0 L, BIFES(9.10) FARA R R

14+ (S—=T)L(t,T,S) = 5
LA E
P(t,T) — P(t,S) — P(t,S)(S — T)L(, T, S) = 0,
0<t<T<S HEIBENHEE T LUFAIE L

X 9.2, FERZIRT (T, S|HIMR SR LIBOR % L(t,T,S) EH

1 (P@T)
= — <t< .
L(t,T,S) S—T(P(t,S) 1>, 0<t<T<S

X TLIBORZHIEISEA (BOMEETR) BAE 10=2FHEE .

FRIMFE 1<i<j<nITH

j—1

<

1
P(t,T;) = P(t,T; ’
(t, ;) (t, )H 1+ (Tyyr — Ti) L(t, Ti, Tiet1)

k=i

0<t<T,
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HHWR 1< <i<n,
i—1

J

RS E A2 f (¢, T) "] ALIBOR L(t, T, S){5%

=
I

f(T) = o log P T)

s o (0.T)

Pt T)oT""

1 P(S)—P(tT)
Pt T)sNr  S—T
. P = PULT)

W (s T)P(r, 5)
= lim L(¢,T,S)

SN\T

= LtT,T).

FEIX B P R IR 28 2

ro=L(t,t,t), teR,.

K] 9.2 45 H T H Vasicelk & ) _E — ™ & {58 1 187 B2 B A B g BTHE R 2
t > L(t,t, T)HI— AL -

8.5 P

LELT)
/s

. =
5 \\\\\

10 15 20

B 9.2 ¢ L(t,t, T)HIETE.
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AL T — L(0,T,T + 6) 7ERT Zt = OIS AER 9.3, FIFEZE
Fi Vasicelk B2 H A G 3 Mg T B HISE 1Y -

6

5.5

5

4.5

L(0,T,T+delta)
»

o 5 10 15 20
T

9.3 T~ L(0,T,T + ) IR .

§9.5 LIBORWH ) E#E

F (9.6) LIBORT R B HLR S(¢, T3, 1) T2
j—1

Z(Tk—l—l — T3)P(t, Tyt ) (L(t, Ty, Tryr) — S(t, T3, T5)) = 0.
i

i 9.4. TATH

P, T;) — P(t,T;
s(e.1. 1) = DI PG T)

Pt,T,1;)
Proof. FHILHALIBORZEL(L, T, S)KIE L FATH

0<t<T;, 1<i<j<n.

P(t,Ty) — P(t, Tig1) — (Thpr — Ti) P(t, T ) L(t, Ty, Tioy1) = O,

EEXT k=4,...,5 — 13RKFAIA] 15

—_

P(t,T,) — P(t,T;) — (Ths1 — Ti)P(t, Tpi1) L(t, Ty, Tir1) = 0.

)

<.

b
Il
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1
S(taE7T) = 5/ (Tk+1 _Tk>P(taTk 1)L(t7Tk7Tk’+1>
)= P ;
_ PT) - PTG (9.11)
P(t,T;,T;)
]

BRI R AR 9.400 % T H R A B R A SONREFH (9.10) & LI H5
YE(ENE LIBOR)FIZASE] .

EHITHR S(t, T, T;) FRE 2

—1
P(tﬂTi) - P<t7 T]) - S(tv TUTJ) (Tk+1 - Tk)P<tv Tk-i-l) = Oa (9'12)

7

.

B
Il

0<t<T,1<i<j<n.

B =i+ 1, AR ST, Tn) SEHME LT, T — 2
S(t, Ty, Tipy) = L(t, T3, Tiy), 1<i<n-—1, (9.13)

HEZRA& P (¢, T;) AT LUE LR BIR R HIT A B S (¢, T;, 7)) 155

P(t,T;)

P(t,T; = )
0 Te) = T = TS T )

j—2
P(uﬂ) - S(t,ﬂ, 7}) (Tk - Tk—l)P(tka—‘rl)

)

I+ (T, 1,08 (0 T.T)) |

<

e
Il

P(t?Tj> =

0<t<T,1<i<j<n

§9.6 VLI B B M E

FEART R HAT BAE BT H B R B, FFfe HE R
it o
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EN 9.3 mHAFHNE P, ;€ LH

d]P)i»j _ effOTi rsdsPCTi?,'Ti?CTj)

dP P(0,T;,T;)’
1<i<j<n.
s 0.3, &A1E
dP-‘ 1 T;
E ] F - — - -Js TstP,I; ,Tz T, ‘f]
{dIP’ t} PO, T,,T;) L (Ti T, T5) | Fe
P(t ,I‘ZaT) —f d
= oI fyreds 0<t<T,.
P, E,T)e ’ ==
i 9.5.

dPiﬂft —fTi d P(TZ’TMTJ)
> . = t’rss—7 OStSE 914
dP|]—} P(taTiaTj) ( )
Proof. BAEBAZA AR, HFFUERAX TAE BRI FEYL R & FE
P11, T,
P T) | ;t}

E, [F|F] = E | Fe ) reds
Zv][ |‘E] |: € P(t,E,T

(9.15)

e, NTEEEREFR- AR ZREGHENTA

[GFP(E,E,T) I d] — P(0,T;,,T)) E [Gpefomds]
= P(0,T;,T;) E; GeforsdleZ] F’Ft]:|

- E GP(Ti,Ti,TJ)e fTrsdseforsdsEij[F’J—_-t]}

= B[0P, T, 1) I By (P

= B|GE|P(T, T, T)e 5" | F| By [FI7]
= E[GP(t,T.,T)) By [FIF]).
HARRARE T @8 9.3, BAHIENOASEL)FIES T (9.15)3 -
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TER Rl 95045 REA 1 FIRER

dP; j 7, ~ Iz reds P(13, T3, T))
d]P)k|.7:t p(tﬂa@) ’

R HLFE ¢ = O,

:P(t,Tk)e OStSTi/\Tk,

dPij P((), Tk’) —fg’ rsds
o B p(TL Ty T, 9.16
aP,  P(0,T,T)° ( ) (9.16)

1<i<j<n BAFEESRILUNOSER, BEMA 7.2 9.2/ .
9.6 WMTHEN 1<i<j<nHfl1<k<nRITEH

Py P(0,T;,T;) P(t,Ty)
E, . |2k _ 2\ i 4 J 0<t<T,AT,, (9.17
J{wm E} P(0,Ty) P(t,T;,T) - b G0
H
dP; . P(0,Ty) P(t,T;,T;)
E J _ J v J 0<t<T,A\NT;. 9.18
k[ﬂ@ E} P(0,T;,T;) P(t,Ty) o b

K, ST

t— v (t) = —P(t( T k])j)
yLiydy
7&%—‘/[\@ PZJ_FE/‘-J ft'ﬁﬂ%, H
k I P<t77—%7Tj)
t— vi’j(t) = —P(t, )

= MEP, FHY Fp-4k
Proof. X TR HEFH F-rIMEkENZE F AT

dP;, dP;,
E, |FEk| - B|riE
! { dR’,j} [ dP }

1 [ Ty
— — —  E|Fe T’udu]
PO.T)  L°°
1 i t
- B | Fehrinp(e, 1)
o, LT T

. et p(T, T3, T))
P(O’Tk) I (3 (2]

P@ﬂ)]
P(t,T;, Ty)
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_ POLT) {F p(t,Tk)J

P(0,Ty) P(t,T;, T}
XERUEBA T (9.17). RLMBEATE
E; {F‘f{%’j] = E {F%}
- pon Bl F e )
_ ﬁmﬁaiﬁmgpeﬁmwpajanﬂ
_ —P(O’%%) E :FefoTk rudu—ﬁg";’j’g’;)zﬂ(t,ﬂ,ﬂ)]

~ P(0,Ty) P PUT.T))

PO, " P Ty |
XARIERA T (9.18) -t v (t) Bt oF, () HINP;; A By, T RUBRAY S SE
AR AR AR 11.227 )5 TR RRIS 5 O

il 9.67 51, EH%E
P(t,T;) — P(t,T))
P(t,T;,T;)
= o?(t) —vl(),  0<t<T,
—ANTEP, R HOBE, SRRt R B SR AFR @ 1122 5 BRI 5
ERHYI L, AT L — A ER, T R EE (B ), 1E

NS, Ty, Ty HENL LIRS, S @ 9.7 AN AY9.8- Fi  F A4
6k:Tk+1—Tk,k:1,...,n—1.

i 9.7. NFEM i, j=1,...,n, T

ST, T;) =

B .= B, — }:@jwﬂ (s)Gra(s)ds, 0<t<T, (9.19)
B MEP; ; T HIFMEARAIZ B -
Proof. HFEEITEIATE, N THEMN i,j=1,...,n,

o o PtT)
m%@)—d(ﬁﬁﬁ§%5>
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- _ AP(t. T, T;
Pa.T.T,)  PaT, T BT

P(t,Ty)

WWP(LT%‘,T]‘)F
yLis L

Pt T))

dP(t,Tk> P(t Tk =1 P(t,Tk) )
- - 8dP(t, T, —— > |dP(t,T;, T}
P(t7ﬂ77}> P(t CTI“T Z ! l+1) + P(t’ﬂ77})3’ ( ? j)|
1
——————dP(t,Ty) - dP(t, T}, T;
7, myyp 1) P T T)
= A (rdl t)dB
P(t,TZ-,Tj)(rt + G(t)dBy)
P(t,Ty) =
# ZZ O P(t, Ti11)(redt + Gua(t)dBy)
P(t,T;)
+W Z 6100 P(t, Ti1) P(t, Tir1) G (£) G ()t

Ll'=i

P(t,Ty)Ck t)
P<t T Zélgﬂ P(t, Tiyq)dt

= (1) (Ck(t)dBt - Z‘glvzh(t)CHl(t)dBt

l=1i

j—1 j—1
+ Z 01000y ()0 () () (8t — Gi(t) Z 51Cz+1(t>vziﬁ1(t)dt>

Ll'=i 1=i

= (Z ooy (1) — G1(t))dB

+ Z 5151’”1?1 (t)vli;L(t)(CHl(t) - Ck(t))§1/+1(t)dt>

LU=i

j—1
= Z Syt (t) — G41()) (dBt - Z 5!’71;711(75)Cl'+1(t)dt)

l'=i

= <Z (5lvl+1 CZH( ))) dB?j-

BTt o)/ (t) B—EEHE, € LAE019)MB) & — 1P, ; N IR
AiRHIZ T - O
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Y =i+ 15, KA (9.19) £HA
B () = B, — fot G(s)ds, 0<t<T,
BT ol () = 1/6;, FIbEXR R (9.3) FATHE
(B Moy = (B ieppm). (9.20)

FH A (9.19) 5 2UFE B 2N ZI T, I8 2 B R EAT 1A

P, .
B |20 | Bl =1 0<i<T, (9.21)
’ dP;iyq
BRI (9.16)FATE
dP; i1 Tit

— P(T,, T, fTi Lrsds
d]P)i—i-l ( ) +1)€ )

e Yed Piiv1 # Pi.

A TERAE B ZE[Sch05 17T AR BAIZ B1( B, ) e, 7T AP ; F O B K 5h

K

0N ©

il 9.8.
ds(t,T;,T;) = S(t, T3, Tj)o:;(t)dBy?,  0<t<T;,
AL, A E R R

7 Zéwm ) = Gt + B = A7 G0 — GO,

1<9,75 <n.

Proof. H fin@l 9.7HERAFATH

duv? (1) = v ( (Z 5l”l+1 — Gt ))) By’

ES)ig

dS(t,T;,fZ}) :d(P(taE)_P(t’E))

P(t,T;,T;)
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Z 0wy (8) (0 () (Go(t) = G () — 0 () (G5 (1) — Cz+1(t)))> dBy’

(00— 5000 4
Z Gra(t) = Gi(1)) ooy (1) (0} (t) — Uf’j(t))> B}’

Gi(t) = G(t)) dBy?

= ST, Ty) (Z vyt (t) — Ga(t)) +

7j—1
= ( G (D)0 (1) (v (8) = v (t))) dBy’
+

R ATy (t))) aBy
- S(t’ﬂ’j-;')Ui,j(t)dB?j.

U

TERandl 0. 8FAfER LI — PSR, AT G H BES (1, T, T;) i
B H R P, NS SE .

iEt

E 10E A AT il 9.8 F 52| /) B # K5, 1813 Black-Scholes A 2,
M ESRB S H o, ; () FIEHL A TR B B A AN -

§9.7 LIBOREZ A i) B HHARE
P (t, Ty, Ty IR SL(9.5) AT, & L THEEHIRE S(t, T, T;) FRAR

—_

.

(T = Tie) P(t, Toyr ) (L(E, T, Thorn) — S, T3, 1))

7

=
I

j—1
= P(tT,) - P(t,T)) = S(t,T;,Tj) Y (Tes1 — Te) P(t, Tisn)
k=1

= 0,
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BT
f(Tk—s—l = T3) P(t, Tyy1) L(t, Ty, Thoy1)
i B
= ST 1)) Z(Tk+1 = T3)P(t, Ty y1)
= P(, TZ,T)Q( T3, T5)
= P@,T) - P(t,T;),
PRt

-1

(The1 — Ti) P(t, T ) (L(E, T, Tir) — K)

.

>
Il

%

el ¢ = TRATE

j—1 +
( (Th1 — Ti) P(T5, Thogr ) (L(T5, The, Tt 1) — H))
k—i

7

= (P(T'Uﬂ) - P<T‘Z7T’J) - 'LQP(T’HTLT’J))JF
= P(taTi7Tj) (S(TZ’TZ?TJ) - H>+ .

H itk , LIBORM % o i B ¥ BRI AT LB L (9.9) 1T B AR, % T i ZI
t€[0,Ty), TEmBAMEP, M H

E e_ff ‘rsds (Z(Tk+l - Tk)P(ﬂa Tk+1)(L(ﬂ7Tk7Tk+1> - KJ)) ‘ 'Ft
k=1
= B [e 8 (P(T, T - P(TLT) — wP(T, T T)) | 7
= B[ WP, T T) (ST T T) - w) | F
= PLT)E [P(T, T T) (ST, T, T) — v | 7.
e, Hl 9.5 F A1 AT IS H
T; =1 i
E | e Jiirsds (Z Tioyr — Th) P(T5, Ty 1) (L(T3, T, Thoyr) — “)) ‘ Fi
k=1
S 123
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= B[ 3P TL T (ST, T T — 1) | F
= P(LTLT) By (ST, T) — r)" | 7], (9.22)
AP, 1(9.14) BT L -

§9.8 4i>]

%>) 9.1 BER—AWY, EFF=MEEIHE2HN T =6, T, = 26 M
Ty =36, MDA P(t,Ty), P(t,Ty) A P(t, Ts) KIZ B HIZFANE Lo 5l

7 1/ P(t,T)
Lt T, Ti) == (=2 =1, i=1,2
entw =5 (pagn )

Kl LIBOR L(t, Ty, Ty) F1 L(t, T, Ts) - 1B L(t, Ty, To) F1 L(t, Ty, Ts)
BAEA A
dL(t, Ty, T5)
L(t, Ty, T))
HL(t, Ty, T3) =b,0 < t < Ty, X FRFE b > 0 A ¥l (), 9+ B? 2

=y(t)dB;, 0<t<T, (9.23)

T
d]P)g e Jo 2 rsds

dP — P(0,T3)
AR R P, N BIFRIEAT RAIZ B -
1 BT RE(9.23) KR L(t, Ty, 1), 0 <t < Ty .
2. THERE M8 1 s A 28 _E BRAERT 245
E [ (LT T ) - 0) | 7
= Pt,T;)Ei [(L(Ti,Ti,TiH) — k)" ft} ; 0<t<T;,
HAE,  BRETHANEP,, ., i = 1,2 FHIHE .
3. HEXT b M L(t, T, Tr) 1

P(t,T))
P(t,T1,T3)’

HAP(t, Ty, Ty) AET AL

P(t, Ty, T3) = 6P(t,Ty) + 6P(t,T), 0<t<T.

P(t,T3)

0<t<T; d ———
>0 x> 147, an P(t,Tl,T3)7

0<t<T5,,
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4 WEHBREREE

P(t,T) — P(t,T3)

t'—> S(t,Tl,Tg) — P(t Tl T3> y

0<t<Ty,

Rk RA
dS(t, Ty, Ts) = o1.5(t)S(t, T1, Ts)dB?,

HA oy 5(t) B ERILITE -

%] 92, BE—AWY, EPEEBFE (r)ep, MHDTE 77

S
P(t,Th), P(t,Ty) BIBAE R0 Ty = 6 F1 Ty = 25, o P(t,T;) ﬁﬁi

dP(t,T)
P(t,T))

TR - [EIR 2% R E SR

1 [ P(t,T
L(t7T17T2):_<M_1)a OStSTh

= rdt + G(H)dB,,  i=1,2

5 \ P(t,T»)
AR LIBOR L(t, Tv, To) BABG& L(t, Ty, Ty) WBGMBEZIHEAEL
dL(t, Ty, Ty) )
R b A/ <t < .
LT T vdB2,  0<t<T, (9.24)

Hep v B—MHERNHFE, B

B =B, — | Gols)ds
MR EP, T E L
e (J)" atan.— 5 [ e as)
HIFMEAR RIS E) -
LSBT (9247 E LTy, Ts).
2. THERUE NS A kBRI b BRIE Z A 45
P, To) By [(L(Th,T1, T) — )Y | F], 0<t<Ty,

HAE, FREmilEP, NrHE.
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%3] 9.3. (%:>) 7.3 58).

1 TR R

P(t,T) — P(t,T)
(To — TY)P(t,Ty)

S(t, Tl,TQ) = t S [O,Tl]

FEP, FEIBNAS -

2. MR BN EP, , FAEAE, TR X TLIBORFEL(T, Ty, Ty)H
B AR

(Ty — T E [~ 5 mds p(Ty o) (L(Ty, Th, To) — #)* ‘ ft} .
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$£TE Brace-Gatarek-Musiela (BGM) #&#!

RE) T WHABGMER | B2 HER JL A6 B2 5h X 5 B 5%
TLIBORF W AEE T, H B A GHIMER T2 RIUE T A Z{EH IE
o S TBGMERZ J5, Tl R4 ARE [Schos] BT 1A R 5L E 4B
HIEE A, -

§10.1 BGM f&#!

BGM HAE [BGMIT]H# 5| ASKITLIBOR T H 4nF| R L FRF1 H #t
ARSI RATAE 7= Lt AT B A -
FE B T 227 W T B R (NI MRS (5 BT 4 DU OB

- BERE R B AR N Vasicek BEALANTH B A A5 9 IERL AP it -
SRIEAZRAE N IEBAOEEL (BNCIRERTY) AEEMS 2 R AIART=X o

- A BRI U B IARCE ZLF Monte Carlo/TIERIATE M, X FEFF5E
B L FH e AT AR T ) 5

- IR EEARRY A R R R UL B AR AR

Rl T4 — B8 LU o B Rl AR 1S AR L

- PRUEFZR A IE(E

- S H B AR EM A

XA B ARA] LOE IS BGMARZDR I « S Bz= s P (¢, T;) 12

dP(t, T;)
P(t,T;)

Hef B, 1P FHIbsERI A EAZ 5

= Ttdt + Cz(t)dBty 7;, oo, n, (101)
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NTFi=1,...,n 3/
. t
Bl =B, — fo G(s)ds, 0<t<T,
FELE 9.1 LR P, FMERIREAMRHIZE) -

FEBGMBRA P EABIZ L(t, T5, Tiga) 2P FIFREILIAARAZ S, R

dL<t7 ,—Tia E+1)
L(ta CFZH ﬂJrl)

0<t<Tyi=1,....,n— 1, NTHERE v(t),i=1,...,n—1, HfEH

= (t)dBI™, (10.2)

L(U, Eaﬂ—i—l) = L(t,ﬂ, E+1) exXp (J; fyl(s)dB;Jrl - 5]; |7@|2(8)d5> )
BT w =T,
T; . 1 oT:
LT To) = L T T [ (00a5 = 3 [T oyas)

T L(t, Ty, Ty ) B — T EP 1, i = 0,...,n— I NAJLRIARRAIZ ), FRIER]
FFRBITIER Zt € [0, T, 890 4% 7] L Black-Scholes T & Hi2E, & 0K
THIFAES §10.277 -
MERNREEEP NIL(L, Ty, T BN . FHA

5k:Tk+1_Tk7 kzl,...,n—l.
frdl 10.1. XfF 1<i<nf

dL(talI;»T%—H) _ (t) ”Z_l 6j’7j(t)L(ta7_7jvij+1)

= dt + ~;(t)d By}, 10.3
LT Torr) L 6,1t Ty, Typy) O ABE - (103)

j=i+1

0<t<T;, Efy(t) B— MHERRE, (B)wr, =P, NAIMEMZ
ijj! E— L(tn;ﬂ-‘rl); 0 S t S E;%Pi-‘rb 1= 17 sy 1—FE@®%°

Proof. A 1A
P(t,T;) T
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- 6ZL(t7 ﬂa E-Fl)’}/i (t)dBZ+1
P(t7T'Z) 52L(t71—’“7—‘1+1)
P(ta ﬂ-}—l) I+ 61L(t7 7—%) ﬂ-}—l)

() dBIT. (10.4)

ER—E, FHBES

dP(t,T))
P(t.T,)

MPEBAS, RiTE
() - pen

:Ttdt‘l—cl(t)dBt, 1= 1,...,7’L,

P(t,Tis1) B m(g(ﬂ — Giy1(1))(dB; — Gipa (t)dt)
_ P .
- m@%(’f) — Gt (1))dBy ™. (10.5)

FH(10.4) AUERA H1(10.5) AT 7%

0L T Tig)a(t)

G (t) — G(t) = 1+ 6L(t, T, Tiyr)’

0<t<T;,i=1,...,n—1,#

dL(t,T;, Tit1) j

o onswl o — N (#)dBtT
L(taﬂaj—‘i-‘rl) 7( ) '
5ZL(t7EJE+1)|’yl|2<t)

= ~(t)dB!
%i(t)dBy + 1+ &L(t, T, Tiir)

dt.

[ B i A A
dB;™ = dB; — (i1 (t)dt F

AB{ = dBj — (G (0) — G, 1 <i<n—1,

MFATH .
— (SL(t,T,TJrl)’}/](t)
G(t) = G(t) — ’ Y- ; (10.6)
; 1+ 8;L(t, Ty, Tyy1)
0<t<T,1<i<k<n, FANF k>,
dL(ta 7-‘7, 7ﬂiJrl) ]
— U = y(t)dByt!
LT, T DB
= (t)dBf — »(t)(dBf —dB;™)
o 129
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= 0dBE = 3 OG0 — Gl

§ : 5jL<t71j72j+1) k

j=i+1
0<t<T. .
K, WNT 1<k <i<nBl1E:
dL(t,T;, Ti i
Yf%Tfffﬁz = Y(D)dBf +7i(t) Y (¢(t) = Galt))dt
b (2] (] j:k
= ut)dBF + ()Y 0y (L Ty, Tja) o

2T+ L4 T )

§10.2 FIZE LIREMN
1ER %2 (10.2)FIBlack-Scholes AZUAIZE F s H

(L(Ti, TiaTi-l-l) - /‘i)+
FIF R ERRAERTZIt € [0, T H M & T it
P(t, Tiy1) By [(L(T3, T, Tipr) — w)* | Fi
= P(t, E+1)B1(li, L(t, ,I%, E—l—l)a 0',‘(15), O, E — t),

HA Bl(k, 2, 0,7, 7) & XLE §2.37 FBlack-Scholes pR%L, HA

1 i

ny [ ul(s)ds. (10.7)
[ 33 3F HiBlack-Scholes A =X AT i 5 Hi 117 37038 P B2 & AR 2R | BR /Y 5 5
KoB(t). 7EE 10 1R EH TXFRESRIE, P2 H pR
BT, — t HINALKR, BRI BIR RIBR T, — T, A hs -

TR ERR AT LMo R R EER BT 2, R R E R BT R A
AT 5

o (t)]* =

j—1

> (Tisr — T (LT, T, Tesr) — £)*

k=i
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Vol Cap At the Money

M 3M oM 12M 2Y 3Y lay 5Y 7Y 1oy
2D 9,25 9 8,89 18,6 1§ 16,8 15,7 14,7 13 113
M 153 15,1 14,9 17,6 180 16,38 15,73 14,73 130 11,33
oM 15,75 155 15,35 18,1 18,41 17,1 16,01 15,01 13,26 11,56
3M 15,5 15, 151 18,6) 18,7 17,3 16,2 15,2 134 11,79
6M 17,55 173 17,15 18,7) 18,29 16,98 15,88 14,98 13,49 11,9
om 18,3 18] 17,9 18,3 17,71 16,51 15,51] 14,66 133 12,0]]
1Y 19,25 19 18,85 17,9 17,25 16,15 15,15 14,35] 13,19 12,05
2Y 17,8 17, 17,4 16,3 15,9 15,1 14,4 138 12,9 12,06
3y 16,9 16,55 16,4) 15,2) 15,3 14,59 13,98 13,58 12,89 12,18
4y 15, 15,3 15, 14, 14,7 14,1 13,6 13,2 12,7 12,29
5Y 14,65| 14,4 14,25} 13,41 14,5 13,97} 13,53} 13,2 12,8} 12,4]
6Y 13, 13,55 134 12,85 14,1 13,61 13,17 12,8 12,5 12,14
[y 13,35 13,1 13 12,3 13,89 13,35 12,81] 12,58 12,29 11,88
8y 13, 12,85 127 11,97 13,6 13,1 12,65 12,42 12,1 11,75
oy 12,75 12,5 12,4 11,63 1343 12,96 12,49 12,26) 11,9 11,63
10y 12, 12,15 12,01 11,3 13, 13,02 12,53 12,25 11,8 11,5
12Y 11,89, 11,6} 115 10,8 132 12,75 12,28 12,01] 11,69 11,3
151 112! 11 10, 10,2 1 12,5 12,]] 11,85 11,5 11,15
207 10,45 10,2 10,] 9,5 11,9 11,55 11,2 11,05 11,03 10,8
257 9, 9,45 9,3 B T1,68] 11,3 10,9 10,63 10,8 10,55
30Y 9,05 CE| 8,7} 8,]] 11,45 11,]] 10,75 10,6 10,77 10,3|

K 101 FIR_EREEIR

IR LIREIHS, F HEAERZ € [0, T

j—1
> 6. P(t, Ti1)Bl(k, L(t, Ty, Tesr), ow(t), 0, Tj, — 1).
k=i

§10.3 HHIHLE M
TN AHELIBOR T %N

Jj—1 +
( 0 P(T;, Tior ) (L(T;, T, Tho1) — K)

s

HY B HHIRER Zt € [0, T8I

P(t.T)E; |P(1, T, 1) (S(T, 1. T) = v)* | 7
— P(LTLT) By (ST, T, T) —r)" | A, (10.8)
HA B P, AR (9.14) 1 E LA

dPijir, o ki roas DL, T, T5) 0<t<T;
aPy7, PT.T) "

1<i<j<n, ZWE§.77.
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H#PANENMEATEAP, 1 <i <k < j <nlF Lt, T, T B 538
it Monte Carlo i AT EAGE], (BETS LR ERIEENERBHE A . [
BT € LRI HIRE S(t, Ty, T;) T &2

1 !
S, T;,1;) = m 2 (Ty1 — 1) P(t, Thos1)L(t, Tk, Tiey1),  (10.9)
/\EF[
-1
P(t, T, T;) = > (Thr1 — Ti) P(t, Trsr)
ho—i
T TMEIEES . Hif—20, XN
. P(t,Ty)
t— v (t) = ————L— 0<t<T;NT;
Uk() P(t,TZ,T])’ >t > 7

WA o) R —NE Py, 1 <4, < n FRIF-BLEHGH 9.6 F1 9.78ATH

d”lij (Z 5l“l+1 — Gt ))) dBZ’j,

HAXFHER i,j=1,...,n, I
BY.— B, — Zékjv,m Vor1(s)ds, 0<t<T,

FETEP; ; T AIbREAT B 3 -
[ sf [Ei ait 9.8%H

dS(t,T;, T;) = S(t, T;, Tj)oi s (t)d By
Her, BHRARN (10.6), HEHRFREHo, ;1) FHTHEH

(1) = Z(ézw><<i<t>—<l+1<t>>+P(t’f)(t_’?( 560 -60)

=1

25 ’Yk(t)(skL(taTk>Tk+1)
Wil —~ 1+ OpL(t, Ty, Tos1)
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L PT) G FL(t T D)
P(t T,) = P(t,T;) = 1+ 6 L(t, Ty, Ti1)

1
_ < Vi (t)0k L tTvak'—i-l JZ P P(t,T;)
— 1+5k (t, Ty, Tera) = it P(t,Tz‘) — P(¢,T})
- ST, T))
._1 1
G WDBLE T Tia) S (5 oy POT) — PILT) | P(.T)
£ 1 0 L(t, T, Trpn) =\ P+, T, T) P(t,T;,T)
1 i1 .
= ST D )wy? (B Lt T, Tieyn),
L di)

y 5, P(t,T,) — P(t,T;) = P{,T))
i B )+ ) )
wi'(t) = 1+ 6 L(t, T, Thy 1) <Z 5ZU1+1 P(t,T;,Ty) " P, T,T) )

Mawy ) =1, Hit

=1 -1
Uij(t) S(t, T, T;)2 T,,T )2 ZZW Ye(O)wy? () wy? (E)L(t, Ty, Ty ) L(E, T, T,
o (10.10)
M ooia(t) =), i=1,...,n—1. % j=i+1F, BR
P17, _ e—ftTirsdsP(ﬂaﬂ7ﬂ+l)
dP\z, P(t,T;, Tit1)
_ e—jtTi rods P (L Tit)
P(t, Tiv1)
o S rads
7 PETL)
dPiy1)7,
B, 0St<T

BE (9.20), (920751 (BF ) epory F1 (B ey — B EINZIT 02—
ey, HH (9.13) BHEIN B M4 (10.8) AT E

P, T, Ti1) By [(S(Ti,TmTiH) — k)" ‘ —7'—1‘}
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= (E+1 - E)P(t7 EJrl) ]EiJrl [(S(E, T%’EJrl) — /Q)Jr ’ E:|
- (ﬂ+1 o iTl)P(t’ fFZ‘JFI) ]EiJrl |:(L<E7ﬂ7 E+1) - 'K“')Jr ‘ ft:| )
CHT
P(t,T;11)BlU(k, L(t, T;, Tiy1), 0:(t),0,T; — 1), (10.11)

He o(t) & X5(10.7). F = an R X ok AU 2] — B A FE AR
1<i<j<nWUHRIE , #FR9E BB AIEHT A5 .

il 10.2. HHESRAI S

P(tT, T) By [(S(TL T, ) — ) | 7]
A
P(t,T;, T;)Bl(k, S(t,T;, T}), 5:.(t),0, Ty — t) (10.12)
e, HoAp
6. ()7 (10.13)
_ 1 5k5l”l+1( )%’L(@L(taﬂaﬂﬂ)l/(t Ty, Tis1)

1 k=i

Pmof Eﬁ?ﬁﬂﬂ’]?ﬁ—r%ﬁﬂ]?ﬁ% LH S [Sch05] - FERLFAT T B M AT T 1)

1
dS(t,T;,T;) = d (m ;(Tk+l - Tk)P(taTk+1)L(t>TkaTk+1)>
1 A

7j—1
YT G k) Typ1— Tp)P(t, Tyy1)dL(t, Ty, T,
AT T~ TP i o

12

1 &
= > 0Pt Tip1) L(t, Tr, Tesr )i (t)dBFT
P(t,T;,T;) &=

7—1
O P(t, Tyr )i (t) K
= S(t,T,T;) L(t, Ty, Tsq)dBF
9 ;Stﬂ,T} (t 7—1“1—1]) (7 ks k}-i—l) t
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j—1
i\ L(t, Ty, Tit1) i1
= StT,T;) Sevy () (t) ————dB; ™,
J ; k+1 S(t,ﬂ,j—}) t
hence
dS(t, T, T;) |?
)dt ~ |
e

Jj=1j-1
1

~ SO T e DO awdiwpdy (0ol (DO L(E, Ty, T ) L T, Tran )t
PV =i =i

Her, NRAZ (10.10)FTLUVEH, w7 RUEE 0] #HERE], HEEH
YHT51E 5% [SchO5]HIEE 1%,

Blackiff 5hZ
s (OF (10.14)
1 & (n 515’67};321(3)“1311(3)11(3’ T, T141) L(s, T, Tiey1)
= 7o), R o (s ele)ds,
¢ k=i s Ly
0<t<TAf
1555 (1) (10.15)
1 — 6k5lvl+1<t)vliil(t)L(taTlaTl+1)L(t T, Tis1)
= T_tl%::i |S(t,T;, T;)[? f Yi(8) vk (s)ds,

Wik, HA BN Zl R BEVLSE o (), vl @), LT T,
L@J%J}H)%HS@JLTDO O

XSS T UL S, T3, Ty), t € [0, T2 —P; ; FRIFEEE 77 Z W%k
H o (t) s TEREIBATE 6,,1(t) = ou(t), FIE(10.12) 5&(10.11) K — 1
I

§10.4 BGMERIKIFE

B 10248 H T H B e BARGHT I 3 (10.12) /e #4521 /4 B B # 5 AL 56
KoB (O — PG EIREG] - Rk, HEHHARET — ¢ HPLIR, B
FREGFI X BTy — T, R TEAATR -

D) 135

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

N. Privault

Vol Swaption At The Money

Iy by BY oy Y oY i BY oy Lo 25
2D 18,6| 18| 16,9 15,7 14,7 13,9] 13 12,3 11,8 11,3 9,3}
M 176 19 16,9 15,7 14, 134 [E 123 118 113 93
M 181 1835 1709 1595 1499 14 132 1259 17 115 9,49
3N 18,4 18,7 173 16,2 152 142 134 124 122 11,7 9
Al 18] 18,1 16,9 15,7 12,9 139 133 12,] 12,2 114 9,7
oM 183 175 63 152 144 B 1305 1259 7 Y| 9]
1Y 17,9 16,9 15,9 14,8] 14 13,3] 12,8 12,4 12 11,7 9,7]
Y 16,3 157 124 133, 1331 12,4 122 119 116 113 93
v 15,2 14, 134 12,4 124 12 11, 115 11,2 1] 97
ay 124 137 12,0 12,1 11] 115 117 11 108 10,] i
5Y 13,4 12,4 119 11,5 11,2 1]] 10,4 10,7) 10,5 10,4 84
Y 28 119 1145 11 1079 1055 104 1029 10,] 10 83
7Y 123 115 1 105 103 10,1 1 9, 9] 9 E
v 11,97 L 106] 102 10 93 97 953 943 933] 783
oY 6] 1077 1033 99 9] 95 94 92] 917 9,07 7.6]
10 113 104] 10 9 94 92 9] 9 89 K 79
12 08 100 9,58 9,28 9,02 892 876 8,66 8,56 849 7,34
157 102 95 91 8 8 85 84 83 8 81 72
oy 99 8 8.9 82 E E E| E 79 79 69
25 8 8.1 79 74 74 75 74 7] 74 7] 6,6
30Y 8,]] 74 7.3 7 6,9 7 7.2 74 73 7.5 6,3}

10.2  EHLHARAIEN R,

XA R RE AT LUH IR 103 B R, Hofatrigfa 23 H i1
ISP IR) T, — ¢ R 3 RS XA T, — T

K 10.3 T EBIR R,

FLRE B B brse AT 2 A 28 _E FRAN B #BAAN 1A A% A T BG MR
78(10.2) H B B 2R PR L

vi(t) € RY, 1<i<n.
XS RE K B — LT MRS R R R R  3R

g(t)=|ult), i=1,...,n
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H [Reb96] SHULEH
Gi(t) = goo + (L + a(T}, — t) — goo)e T,

a0, goo > 0,0 =1,...,n, HA0(10.7)ZK

1 T;
7 ), il (s)ds

LU (10.14)BF 0, ()15 T b, g0 FEUIFIER 0,5(t b, go0) . FoFfa
& REET 0. FEE[Sch02] e TE (/a5 77 22 B B

B 9 ko Ufj(t) —0,,4(t)
RMS(b, goo) := J (n—1)(n—2) > 2 ( ali(t) )

i=1 j=i+1

o (1)]* =

2

BN, HAp o ZHRGHWHHRBY (LERNEBL) KEEH, HkZE
FEF AR BN AR R, S5 R B3R 0 R AR )
ZSRAIHR NE . TR T E SR AR e =FFEEEmTE
TEANST R -

W XM E T EREME S RE NHEE PSS, HBER ok
R —tBjRR T — T, -

104 THEHOEBREEIR.

XAFRATAET B 10,55 EEBE T IR R AR Bh K .
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K 10.5 EERIHE.

RIS E (b, goo) FI— 1 EBIEE] 10.6HIRFE A H, HAAEREHH
A2 H A LB sRREEEICH Nmat, #0 [PW09]. FrA ]
B HSAR A S REH A nk — k(k +1)/2.

Nmat | #swaptions b J | RMS
1 10 5.03 | 0.85 | 0.008
2 20 5.03 | 0.71 | 0.010
3 30 5.04 | 0.73 | 0.010
4 40 5.03 | 0.72 | 0.010
5 50 5.04 | 0.70 | 0.011
6 60 5.03 | 0.65 | 0.011
7 70 5.02 | 0.60 | 0.012
8 80 5.02 | 0.60 | 0.012
9 90 5.02 |1 0.72 | 0.013
10 100 5.04 | 0.63 | 0.012
12 110 5.03 | 0.65 | 0.012
15 120 5.03 | 1.00 | 0.014

K 10.6 EifELER .
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§10.5 %k>]

265) 10.1. (%) 9.1 80). WWEBE M NIRRT S (1, T, Ts) HOESALEE
N LEIHHRE:
E [e_ I nEP(TL T Ts)(S(T, T, Ts) — k) ‘ ]:t]
= P(,Ty,T5)Eys [(S(Ty, T, Ts) — k)" | ]|

HAE, 3 RoRAEE LN

dP1,3 — e IoTl rstP(Tl, Tl, Tg)

dp P(0,Ty,T5)

FOSTE B0 SO P, T AR o B By o (o) HOMFHE . TS T3 ZE
A TR Ty o(s), s > tHITHIFTERENLI

%5>] 10.2. (%R>] 9.3 £2).
1. S P, Ty)Brivi @ KIBENLR D 52, R BRI R G (0)

2. WEML(¢, Th, To) T R FENLGA > TT 72

dL(t, Th,T»)

GG E2) B G (£)dE 0<t<T 10.16
LT T) vdB; — v(a(t)dt, <t<T, ( )

3B =1 > 0 B MAEMFEEG() =0, t € Ry WWREIZFHN
MAERR AR TL(L, Ty, To) R AL 2

P(t,T) Bx [(P(T3,T5) — K)* | 7]
hTHESHLE MR, TOIERPT AT L(s, Ty, To) BB, BIATLL
B (10.16) AT L4

dL(S,Tl,TQ)
L(Sa T17 TQ)

BJa ISR ATLIRE N REMR Sy, MATRES H e EAFRX-

= vdBs — v((t)ds, t<s<T,.
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—E  PRARFE LA

AR SR B0 AR 7R A A B A B A — SE R R AN R P I B AR S R
BEHANRE—DTFENER, EEFATSEREZCHIREER, [IPoo],
[Pro05] ARG B 22 40T -

SIRBANTERR A (Q, F, B)itit, FFCENP FHIHE .
AL

T 45 E BIBENLZE B (Y, ) nen, PREEVLZE B FIEF,-AIE), FEA
LB Y, . .., Y, HIEREL

F=fu(Yo,....Y),
HAE £, R o R R S (V) e AR B RIS IR (Fo)us 1M
Fo=o0(Ye,....Ys), n>0,

FH Foo =109} HH o(Yy,....Y,) BHERY,, ..., Y, AR oL
MEPLZR B X PR AIRRR), 3 E[|X]] < cc.

W J7 ZEANAR S
FEBENLRX MY BIPD T EHE
Cov(X,Y) = E[(X — E[X])(Y — E[Y])],
HE

Cov(X,X) = E[(X —E[X])
= E[X’] - (E[X])®
= Var(X).

=BT € RITERE KA

Var(aX) = E[(aX — E[aX])’]

140 O
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= E[(aX — aE[X])?]
— Bla(X - B[X))
_ WB(X -~ X))

= o Var(X).
X A YRR RERES AL
. Cov(X,Y)
AX.¥) = VVar(X)/Var(Y)

BRUX 5 YMUE, BeX,Y) =0, HEX =YK, He(X,Y) =1
Ry, AT LLE LTRSS E Ho-RE G RIS T ZR M T E R

Cov(X,Y|9) = E[(X — E[X|G)(Y - E[Y|F])|F],

it
Var(X|G) = Cov(X, X|G) = E[X?|G] — (E[X]7])".

EREE Y & PR E ¢-rTay, NAERARN

Var(X +Y|G) = E[X +Y — E[X + Y|G))|G]
= E[(X - E[X|F])*|d]
= Var(X|G).

AR R X SRR LR, % E[X] = 0.

e &

— P REYLER X BOROy . BMER p HITER o, 35 ERIRFIE R AU
A&

]E[eiaX] — eia,u—a202/27 a € R,
B LaplaceZ L 7R H
E[e*X] = e +eo™/2, a€R. (11.1)

F[JPOO]HIFHEIS 16.1, FAT 1152 T HI45 .
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il 11.1. %Xy, ..., X, F—FEHEE R O Em e &, Bl
E[X,X;] =0, 1<i#j<n.
MFENLAS & Xy, ..., X, B

—XRENAE R (X, Y) Eml BIED p T EREMF N S, 35 HLaplaceZ?
i 2

]E[eZ<X,U>R2:| — ei<H«,U>R2*%<ZU,U>R2’ u e R2 (112)

B, B X, X, BN R R RN N (1, 02), ..., N (1, 02)
MIELFT X, + -+ X, RN A B 591

N(mi+ -+ my, 07+ +02).

e

ZRFHTFo-RE G- EHETEGTE € L2, F,P)RIFHFIHE E[F |
G LLE A FTEL?(Q, G, P)RITEFU(F, G) := E[FG) L — 1 IEAC BT -
Rt E[F | Gl THEE R BG- FTRIGTH &

E[G(F - E[F | G])] =0,
i)
E|GF] = E[GE[F | G]], (11.3)
I ME—G- AT A RERL AR &
S AR B LU T
a) E[F | G] = E[F] ZF5GMAL.

b) B[E[F | F] |G =E[F |G #H G CF.

¢) E[GF |G| =GE[F |G & G =& G-A[ HFE50 IR -

142 &
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AFEXSY ML BY & F-al ), #

E[f(X,Y) | F] = BIf (X, y)ly=y- (11.4)

B AU [

% [BFH — R B To-RE (Fo)nen - KT (Fo)nen ) B B
IA] L2 — TRBEPLZE & (M, )neniBiE

i) M, € L*(Q, F,,P), n € N,

i) E[M,41 | Fu] = M, n € N.

filtn, Sk
HIEEFS] (Y,,)neniti
E[Y, | Foi] =0, neN, (11.5)

P RTEHCHERR

Fo= {®7Q}
il
Fn=0o,...,Y), n>0
R -

FERIHL, L2 (Y, e ML UL RENLZE Z N 454 (11.5)15 2175
.
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T SEI [ B
W (Fo)ier, JELIEE R, B FRO— 1 S Fo-RBUER . B
B (F)rer, RATES, B

Fo=()F. teR,.

s>t
BEATLIT FE LR — B LARS [B] SR A n B L 2 & -
EX 11.1. iR M| < oo, t € Ry PIFEVLETE (M,)ier, HFRAN F-B

s

5
E[M,|F,] =M, 0<s<t

R (Xy)ier, WMRAGEMIL), HENT0<s<tX,— X, 5 o(X, :
0 <u < s)MiL-

i 11.2. B— 1 F M SR A TR (X, )er, B2 — DR TH
Fi=o0(X, : u<t), teR,
FEAERE BIATEE, R 5k T H B IRR B Ak -
EREXTHERF RN E F 38 (EF|F))wr, . BT
E[E[F|A]F] = E[FIF],  0<s<t,

TSR R (b) TS, B — 18, -

R FE

W Cy(R") R —RETLH BT B RE - FANTFEETLTS
& TR THERe > 0, FER'F— MR FREKESN THE
Bz € R*\ KH|f(z)] <e-

£ 11.2. = R EREYLERE, RI—H% (Q, F,P) L) BV & (X, )icr, &
—NEHRERE RN THER t e Ry, o-18

Fri=0(X, : s>1)
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frm

TEZE TE X I R SR A IS A o
— &R VBT AN TR A € 7P B € BB

IP’(A NB|X;) =PA[|X)P(B | Xy),
2, Chung [Chu02]. iX—3& Y AR HIRELK.
i) (Xo)ier, TR T (‘Ft)temrﬁgg/‘]: A X, & F-rliEy, t e Ry, H

i) X, BAEBEX,, gggu >t F, 5 FFEMMILE, BIXTFR ERTEH
ST R S

E[f(X.) | F] = E[f(X.) | X4, 0<t<u.

R,
P(Xy € A F) = E[14(Xy) [ Fi] = E1a(Xy) | Xi] = P(Xy € A X)),
A e B(R").

WAL R R S R R — M B flT - SEPR L, XTRTER F
FAlMRE A g B

Elf (X, .., X,)9(Xeys -5 X, ) | X4

= E[f(Xy, - X;+=x,...,X;, — X, +2)
9(Xs, = Xo 4z, ., Xs, — X+ 2)|0=x,

= E[f(Xy, —Xi+x,..., X, — Xi +2)]aex,

Lf
Elg(X,, — Xi+z,..., X, — Xi + 2)]a=x,
= ]E[f(XtU"'?th) | Xt]]E[g(Xs17"'7Xsn) | Xt]7
0< 8 <o < 8p <t <ty <- . EERERL R TR T 51 5 R
TP (x, dy)
& 145
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i) XFH—zeE AP, A 2 MEENE, B
i) X TH— AcBE), B v Pz, A) &1 AR -

(X )eem, B9 BB pups 78N
poa(t,A) =P(X, € A| X, =2) 0<s<t,
HE
fet( X, A) =P(X, € A| X,)=P(X, € A| F,), 0<s<t.
(X)rer, (0 BBET (Pyy)ococe E LI
Pouf(x) = E[f(X) | X, =a] = [ f@polz.dy), @ eR"
W () BTN, — X, OB, BATE

psi(z, A) = L psi(y — x)dy, A€ BR"),

[

Puf(@) = [ F@)pealy — x)dy.

SIRBATRIBOR (X )er, B TTHT, B o SUKFIT 2t —s, H HIC .
XHFE(Poy)ier, BICH (Pier, . FHE X (X)) er, B FHE

Pf(2) = E[f(X)) | Xo=a] = | f@u(v.dy), «eR"

5 AR o

PP f(z) = E[Pf(X,) ]| Xo= 1]
= E[E[f(Xis) | Xi] | Xo = 2]
= E[E[f(Xu) | F] | Xo = 2]]
= E[f(Xi1s) | Xo = 2]
146 O
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= Pusf(2),
X5 H T Chapman-Kolmogorov /7 72
osa(w, A) = g pu(w, A) = [ (e, dy)u(y, A). (11.6)
FECA AR 15 2
P, ((Xt,...,Xy,) € By x--- x B,)
= jBl T IBH Mo,tl(% dxy) - 'Mtnfl,tn@n—la dzy),

ST R"MBorel FE 0 <ty < --- < t, Tl By,...,Byo
i (Xp)er, B PIFTFRIS Kot 2 B3 &SN X R p (o) 2
BRI
Pste(T f ps(y y)dy, r € R,

i JﬂﬁZZHLevijIEI’J¥$%5E4iEEL&%B/WJ‘E — T . — R R
BRI B SR ) T2 i, AT

1 1 9 "
pe(w) = WGXP (—2—t||$||Rn) ) r e R™

& 147
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B LA AT S T A G
BT & PIKDB:

FEIERR S R B AT 15125 Hi SR AEARE 5 SCHA A SR T ) — 22 -

To55 4E i

of KA R AT I AR AR AR KRR A0 T a0 Te IR 4E 2= (RN &
RSERITCRRAEZ bR i TE, X S FRER BT 12 A LRt 5 0 T 58 K An:
B LR L, mEARIRE(T, S)FIHEME—"TBET NWEERELZ L E
IR E S (B BRI AR — F(t, -, ), BILSRTE R N B B BUE T
(ToPR4E) eS| ERRENLERE - XFEE VAL R T EHNA
B, 2

[Bj604], [DDP05], [ET05], [FT04], [Pra08], [DP04]. Blan, £ 6ZEH %
FEFIHIMEL A AT LS fyBanach 25 [AI A RENL SRS B 7 /2, I [CTo6) L HS%
SRR o FESCERAR B BV SR AR T LN LA J7E, W [Bjo04] M HS %
SCHR:

a) BN BE 6 S W 55 1Fr (1) KBS /], HL A m A 2t RERE
& (A AR TR T A

b) AIRMERIE: K f,()BETHRHEAE REGTRIIZF -

o) —EUE: e f()BET OA BRI R i AR B K E =S A, Q1Nelson-
Siegel 2 [A] H) 551

d) X 5 EIE H A R XS [CTOo6).

R (o) SHVERETER, W[Bjo04)AI83.5 - EPrLHXRR (6.3) F
T E KB Vasicek BERTEAR R s f(¢,t + 2) & E— 1 BE AR T Nelson-
Siegel 2 [A] 34~ FH T~ Svensson 23 [8] i) 25 8] LY

148 O

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

BERLA AR T S AT A S e A

T R

Vasicek FICTRBE W45 BA F SR AR J& T i i 05 S AL R, X AR TE
RETHEFMT - Flan, 8 BUE TR 80 B S IR
B, S0 [GS03) R HA RS ICHR - Et 28 ERIBEYLRLS 7T R AT 15 E
—LERFFA R IEEERE, 2 I[JWO01]HI§ 16.4- JT 5 RLIBORM
TR T B A SRS R B, S WABRO5], [Pit04]F
[WZ06] - [GKO3]FI[EO05] 43 A H 2 Hi T s ik 72 17 Bk R SRR B R Lévy 3
FER IR B B A2

5 T2 B A7 7 BP0 B A AR T AN

XL ARG AR SZ VG o LR TR TR T A F -
EAR S ILETE (TARN). SXFHAR S A B T2 Fr iR R 207

fot(n — F(s,T))"ds

KB — AR Z], XS EBUR T SR F (s, T) B BAZ
XMRBFHANELSEL M TG RZRE, HFESHEEZEERNL
JE o

XA BER (RAN). A RAIGMAAL, B0 T X4 5 BT AE SR 2 17
B X 80 [, M ET BNEORIZ L SR T 2
1 s
S_T IT Lip,r)eim,mppdl
bty 9% RHTRUE A B BT BN R R 5%

BUEME S Hr M alliavinit &

RO GR T — D SEPR R N A AU R R TRA S HI S8 (B
PROVEURAE) AOPOEEEIT S - BUBME BT AL GRS S WO AN XURE &
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HUEARE MR, HITEMEEIL R - B AU X T e e i
', FIR, FEhR SR BURMETT B B PR EUE /7 vA AT LU P 2E 2=
R (B Malliavinit &) 58], @ LN PR E

9 Blo(Sr) | So = ] = Blo(Sr)AlSo = ), (121)

Hrf Ap B— B Eul T M L BRI BB DFVE BXHE S E R
FIBEYLINER T, 0 [FLLT99] . ZERFEIITEE—TREMN TR, E
MU 1223 6] 1534 B BAEREA T Riemannian B2 25 6], BT
PRYEFETE, 20 [Mal97], [MT06]- £ [DFMO09]ZS 2 RIBEHL 1T 54 B T 1
STEAN(12.1) AR ZE AR BB T R A S

KAEMIET R XSS

BT, AT (MPO1], FAI ST G H R BEHL B R R H A TR
AFETTR RS, X — 7 VA AT TG R E h A e 27 AL T R AT A
HIMAESRAEX — IR B HT A RLAH

150 O

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

R == A //\> M=)

H1E
4557 1.1, BA TR TFTIRAUE AR B sh i MR
(i) FEORZIFF e T 0,

(i) JRALHE &
(ii0) JL AL ESEHIBE,

(iv) PRt &,

il

i

(v) R E -

() B (o) OBV S B, B R I B o et A ¢ o
H RN BIESEH . TIET (), By — BERE— A HERETOE
Wi, AT

Var(cByz2) = ¢ Var(By2) = t/c® =t
Byt B RIBER L
45:>) 1.2. BATE S, = Sper Bt/ +ut,
£5>) 1.3, SKRHTH 2
X, =e g +0 jot e_o‘(t_s)st, te R,

yi2]

FOFE -

3] 1.4 A HRIER, BATE o) /a(t) =t B a(t)b(t) = /2, FILA]
Ba(t) =2 Fb(t) =1, XWE X, =e"2(xg+ B,), t € Ry -
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%531 1.5.1% X, =Y, BATE dX, = pXydt + odB,, Kt

t 2
Y, = (e“t\/% + O'fo e“(t_s)st> )

%3] 1.6.1% f € L*([0,T]) - BATH

E [eJ’oT f(s)dBs ‘ ft} — exp <j0t F(s)dB, + % L " f(s)|2ds) . 0<t<T.

%) 1T
S AlNEE
E {exp (ﬁ foT BtdBt>} = Elexp (B(B}—T)/2)]

_ oBT2p [eXp (emBT)Z/z)]

“BTI2 oo o
_ ¢ Z; L)Oew—fﬁdx
o—BT/2
- JI-5T
STETER 8 < 1/T.
Z%k>) 1.8
1. FATH e o .
T _ ¢ t t
X[ /(T =) = 7=+ (T_t)zdt—aT_t,
A AR 5514 X = OFAR 4> Al 15
xr t 1
o a) ——dB,,  te[0.1)
2. TATH 1
T _ _ _
EX/]=0(T -t)E U — SdBS] =0
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3. FIAFEBRAXKNE
Var[X7] = aQ(T—t)QVar[ tT—SdBS]

— o} (T —1)? jot Tt

“5>] 2.1.

1. TATE
t
X& =X+ fo et=94B,.

H A Girsanov EFH A5

dQ

T a? T
Jp — &P (—a fo Xt( JdB, — — (Xt( ))th> .

> Jo
2. RMTFEW 5 < 1/T #liTE
E [exp ((5 —a) fo U X @ gx© 4 %2 JOT(Xt(O‘))th)}
_ B [exp (5 jOT X ax® _ o fOT X 4B,
—a? LT(Xt(a))?dt + %2 LT(X,fa))?dtﬂ
2
. [exp (5 [ X@ax —a [ " x{ap, - fOT(Xt‘“))th)}

2
T « «
~ Ey [exp <5f0 X @ax| ))1
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:Ekm@ﬁ&wﬂ

o—BT/2

V1— BT

3. % B=a &

a2 T (@) B efozT/Z
FE {exp (7L (Xt )2dt>:| == —ma
STHER o < 1/T.

25>] 2.2
1. FHGirsanov ¥, MEQ HEEE

dQ p—r (u—1r)*T
d_]P_eXp(_ BT_—>

YEH -
2. MTEEM ¢ € [0, T)HATE

52
%7

(Tt S2 g |:e2a(BTth)702(Tft)+2r(Tft)

C(t,S) = g”ﬂﬁE@[

g

= Sfe(T—"-O'Q)(T—t) ,

HH B, =B, + (u—1r)t/o, t € [0, T)Z—MTEQ T bR BZ ) -

3. MTEER ¢ € [0,T) FATEH

oC
G = a_(t, T)|p=s, = 28,0l o T=0)]
xXr
B
C(t, Sy) — &GS —rt 2 2
n = ( ) ié)lt Ct t _ 614_0(51526(7'4-0 WT—t) 2S§e(T+0’ )(T—t))
_ _S_t260'2(T—t)+7"(T—2t)‘
Ag
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4. STFEER) ¢ € [0, T,) Fl1A:

C(t) = eir(T*t) IEQ —_—

_ efr(Tft) ]EQ _:|

) Eqy -ea(BT—BTO)—aQ(T—To)/2+r(T—To)]
_ o (T r(T=T)

— e—’I’(To —t)

Y

E.X#ij: t G]To, T]

St

C(t) == e_T(T_t) IEQ |:S— ]:t:|
To

S, S
_ —r(T—t) Xt T
e — g | —=
Sr o 2|8,
S, S
— TPt R _T}
€
St 2 LS,
) i Eqy -ea(BT—Bt)—cr2(T—t)/2+fr(T—t)]
ST, i

7

5
St,’

5. WFHER t € [0,Ty) BlilE ¢ = 0F1 n, = e T /Ay, FHEWF ¢t €
|To, T) BATH 9 = 0H. ¢ = 1/Sp, - FATE dG = dne = 03T ¢ € [0, Ty
Mt €Ty, T), FIERLELIT A XA B E R EHE - H— T H
Yt = TV BRANFEEES Sp,dCr,+ Aqdng, = Sp, x1/Sp, —Age "0 /Ay = 0.

45>] 2.3.

1. FM1E
t
S, = Spe™ + af =) qB,.
0

2. ?{Zﬂ]ﬁ Qpr =T
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3. EEITE T RIHHE

2
C(t,z) = TV exp (““T‘“ + (e - 1>)
T

ZJG e
4. FEMFATE F 5 — ) Black-Scholes i 7E & H B A[ 158 ¢, =
oC(t, Sy)/0x, it

2
¢ = exp (SteT(T_t) + Z—r(e2T(T_t) - 1)) :

FI3E

> 3.1
S f —at 9 —at t —a(t—s)
LEAVE Y=y + —(1—c )+aj0e dB,.

2

2. TV dX, = X, (9 + 7 alog Xt) it + 0 X,dB,.

3. FAE r, = exp <e_at logro + g(l —e ) + gjote—a(t—S)st)’ H
n=~0+0%/2.

4. FATH
Elr, | Fu]

—a(t—u) 4 —a(t—u) o’ —2a(t—u)
= exp|e logr, + —(1—e )+ —(1—e )

a 4a
H(11.1), FffS AFFRISIFRIERPERT (b)Flanil 1.3
5. %A
Elrf | F.]
a

0 2
= exp (2€—a(t—u) log ry + 2_(1 _ e—a(t—u)) + 0_(1 . e—2a(t—u)))
a

B Varlr|F,] "5 E AR A RiERMERVarr | F] = E[r2\F] -
(E[r| 7)) 5

156 O

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

BERLA AR T S AT A S e A

L _ 0 2
6. TATH lim E[r,] = exp (— + U—) il
t—o00 a 4a
2 2
lim Var[r,] = exp (2—9 + U—) — exp (2_9 + J_> '
t—00 a a a 2a

%] 3.2.

L BAVE ro=ro+ [ (0= ro)ds+o | rdB.

2. MARXRT M ohRIEVAR S IR EE N FRESE, @l E—Ha 0
FESE5 10 [F] i O 152

uw'(t) = a — Bu(t).
3. X F
ri=f (7’0 + jot(oz — Bry)ds + o fot \/r_Sst) :

NAFRBEAI BEA fz) =22, 7B d(r)? = r(o® + 2 — 28r)dt +
2r0/r1dBy.

4. U E— RS 5 Pl R RO RS 2

v = (2a + 0)u(t) — 28v(t),

(2a + %) + (2 + 0?) <T$ — %) e A=) _98u(t).

AR S RFFIRTEY (1) = —28v()IfEu(t) = ce P 5RIATT
FERIRRE p(t) 2 Fv(t) = v(t) + p(t) - FWIEW pt) = ¢ + e P
FERRHEER

I wlo

2 2
o(t) = aa+o0?) 20+0 <7“5 a) )

252 5
[ESJisg
v(t) = ce™ =) ¢ oz(2024; ) 4 20 ; o (rs - %) e Pli=e),
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HEWIIRFRM o(t) =r2 15

28(t—s) , (2004 0%) 21—
o(t) = rle 26(t=s) 4 25 (1—e 25t ))
2 2
20 ; o (7’8 B %) (e=Bl=3) _ g=2801-3)y.

0<s <t BRILZINEATATIHTE
Var[ry|r,] = E[rf|rs] — (E[relr.])*
= () — (u(t))*

a(2a + o?)

= rge_Qﬂ(t_S) + 262 (1 _ e_26(t_8))
200 + o a
I ro— 2 (07U _ o~20(-9))
7 (»5)
2
_ (% (1— e Bt=2)) 4 rse—ﬁ(t—w)
2
— 2e72809) 04(2024; o )(1 R )
200 + o «
4 ro— L) (0709 _ o~20(-9))
7 (»3)
2
_ (% (1- e—ﬁ(t—8)>) _p2e2B(t=s) 2% (1 — e Bt p g Bl1=2)
_ a(2a +0?) (1 — e 2809
232
2
2007 (XY (gl _ g=250-3)y
B e
«Q 2 (0%
(&1 _ B9 ) _ 2% (1 = o B=9)) o= B=5)
(51 )) 25 )
2 2
— rs% (e=Blt=9) _ ¢=28(t=9)) 4 %(1 e Blta)y2,

EIlREWIIESEMY Var[rr,] = 0.
5. 1 EREMNAFBRA AT EEGINZER -
- HIRAEFPERAE
2

AR, = 2Xtht+gZdt

6
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BB 2R M AR AT dh e

2
- (UZ - 3}@) dt +o\/RidW;,  t>0.

FIFEREME LR (W,)ser, BRE— DT, HILHSEI(3.4) 1 — 15

- 5X3> dt + 0 X,dB,

I% =%

ﬁRt> dt + U‘Xt‘th

H
N,
gl

3] 4.1
1. ZEH

F(t,z) = {exp (— LT rsds)

TESREL F(t,2) - FATH

rt:x], 0<t<T

F(t,ry) = F(t,ro + 0t + cW,),
R PREERIFRIE, F(t, 2) BT R R IR T2

Lt ) +%—F(t,x) +Gg—i(t 7) + 507 22—2@ ) =0,
KRN F(T, x) = 1.
2. TATH
F(t,r) =FE [exp (— LT(ro +0s +oW,)d ) ’ Ft}
= exp (—(T —t)ro — 0(T* — t*) /2 — o (T — t)W,)
xE{exp( f (W, — Wi)d > )ft]
& 159

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

N. Privault

= exp (—(T —t)ro — 6(T° — ¢*) /2 — (T — )W)

x IE :exp (a LT(WS - Wt)ds)}
= exp (—(T —t)ro — 0(T° — ¢*) /2 — o (T — )W)

[ T—t
x IE |exp (UL Wﬂs)} ,

0<t<T. BIEE

T—t T—t pT—t
E [exp <af0 Wsds)} ~F [exp <af0 , 1{ugs}quds>]

[ T—t Tt
= IE |exp UJO J;) 1{u§s}d8qu>}

oo

— E |exp <aj0Tt LTH{N}ddeu)}
(
(

hence
F(t,ry) = exp(—(T —t)ro—0(T% —t*)/2+ o*(T —1)°/6 — o(T — t)W;)
= exp (—(T —t)ro — 6(T° — ¢%)/2
+0*(T —1)3/6 — (T — t)(r; — Ot — T0)> ,

H
F(t,z) =exp (—a(T —t) — (T — t)*/2 + o*(T — £)°/6) .

3. FATE

1) = (o= 0T — 1224 0T — 1) F (1),
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H 2p
82@x) (T —t)*F(t,z),

XEUE T F (¢, ) RAEK SRR (T, T) = 1 NIRRT 7E -

25>] 4.2.
L ®ATE

d (e*fé reds p(y, T)) — o K pt Tyt + e g Pt T)
= —c hrd Pt Tyrdt + e b dR(t, X,)

= —¢h rsds Pt Trydt + e~ fy reas O

(4 Xt

0?F

¢ o OF 1
— [V rsds o Tsds
+e IO 6 (t Xt)dXt + 20 (S f a 2 (t7Xt)dt
¢ F
= oge~ I Tsdsg—x(t, Xt)dBt
t OF OF o? O°F
™ Jomads <_Ttp(t7 T)+ E(taXt) WX or Oz (8 Xe) = 2 92 (. Xt)) o

BT

t t T
TN e—jo rsdsp(t,T) = e Jo rsds Ep |:eXp <—L T’SdS) ‘ Ft:|

N, A

OF OF 1 ,0°F
—rP(t,T) + E(t, X)) — bX,— o (t, X;) + =0o? 5 ——(t,X;) =0,
ARG 771
OF OF 1 ,0°F B
—(r+x)F(t,x) + E(t,x) — bxa—x(t,x) +50 W(t,x) =0.
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2. #ATH
t
X, = afo e 9B, teR,.

3. X RE Xy ) ver, BIFEHL IR (5050 5 A2 OS5 0P R 0 3AT T

X, = —bjo X,ds + 0B,

BRI it
: 1
jOXsds = (0B - X))
- e )
-2 fot(1 _ e t9)gB,.
4. BAH

LTXSds = jTX ds—th ds

_ -2 (fo (efb(T s) _efb(tfs )dB, +L (efb (T—s) _ 1)dBS) '

5. N 1.1, ®ATE
T
E Ut X,ds ‘ ]—“t]
(e bT—s) (s T _yr—s
fo (e e M=0)dB, + | (e 1)dB,
_ _z E -J:)t (e_b(T—s) . e—b(t—s)>st ]

|
> Q

—% _LT(e—b<T—s>—1)st ]
— _%EL H(ebUT=9) _ gbli=9)) ]
= —% Ot(e_b(T_s)—e_b(t_s))st.
6. TATH
]E[LTXsds‘ t} - bf (e ¥T=9) _ o b(t=9))q,
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]—"t}
B O e(T—s)  —b(t—s) To—br—s) _ ’
= Var [ ; (fo (e e )dB; +L (e 1)dB;s Fi

; |

Var [LT X.ds

8. e 7, BEHLAE | " X.ds BAEEEE ST E

E Uf X.ds

ft} = %(1 —e M)
PAR A 22
Var [I Xds ‘ ]-“t] - 222 IT(e*b(Tfs) — 1)2ds.
9. ®AH
T
P(t,T) = Ep {exp (—L T5d8> ‘ ]:t}
= exp (—T(T—t {f de‘]-"t}—k Var {f Xsds

)

X 2 T
= exp (—T(T—t) bf(1 e o0y 4 Q—bQJ (e b= _ 1)%[3) .
10. #ATH
2 T
F(t,xz) = exp <—T(T —t) — %(1 — e Ty 4 %L (e b= 1)2ds) ,
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ES)i:
OF 2
W(t’ T) = <r + xe T %(e‘bw_t) — 1)2> F(t,x),
OF 1 _y(T—
%(zﬁ,x) = —5(1 — e YT P(t, x),
B 0?F
1 b7
w(tﬂ) = ﬁ(l — e T2 E(t, x),
XEWE
OF OF 1 ,0°F B
—(r+ax)F(t,x) + W(t,x) - bx%(t,x) +30 W(t,x) = 0.
95>] 4.3, Han A 4 1BF AR AR TR
oF, OF 1, ,0°F
F(T,z)=1.
FARAIE I

Mg, HA A0) = B(0) =0, XEMIX

B'(s) 4+ 8B(s) + 0*B*(s) = 1.

EIEFF AN T A(s) = 0, s € R B(s) BLKME HiRiccattiiteg, S1GHAEN

2(e” — 1)

B = e -1
By =B+ 202
53] 4.4.
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d <e* Joreds p(y, T)) — e lirdsp(t, T)oTdB,,
BRI R, L5 5 R0 k.
3. HET— iR TE

E |:€7 fOT reds

F| = m|p@ e i

]-"t]
= P(t,T)e homds 0<t<T

4. HBET— P AEEATE

P(,T) = ebm@E e bt | F]
_ ]E[ej‘grsdse—foTrsds ]_—t]
- E[e*f“ds J—“t}, 0<t<T,
BT e Jorsds B—A F AT MIRENLES & -

5. BAE

ig:g; _ i(z:‘;i exp (ft(as_a )dB, —% (|0 | _|05‘2)du)
) o

= D™ (L(JS—U )dBT—% t(US—J )Qdu),

0<t<T, FHAERHEHPELIRFE s=t Flt=TH

P(T,S) = ig’;i exp (LT(USS NaBI — % T(US - UT)2d5> :

4>) 45 FATATRES P(T,T) = X7 = 1.
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F5E
%] 5.1.
1. #ATH
log P(t,T) = —(T—t)ro—0(T* %) /2+0*(T—1)* /6 — (T —t) (r;— 0t —10)
il
log P(t,S) = —(S—t)ro—0(S*—t*) /2+0*(S—1)* /6 — (S —t) (r, — Ot — 1),
PRt

log P(t,T) — log P(t, S)
= 0(S*=T%/2+*(T —t)*/6+ (S — T)(r; — 0t) + o*(S — 1)*/6,

H
1
f@&,T,8) = S_T(logP(t,T)—logP(t,S))
1 2 2 2 3
+(S = T)(ry — 0t) + 0*(S — 1)*/6).
2. BA1E
ft,T) = —a%logP(t,T)
= 7"0+T(9—O'2(T—t>2/2+(T’t—et—T’g)
= (T —t)0—o*(T —t)*/2 +r,
= f(0,T)+ o*t(T —t/2) + oW,.
%] 5.2.
1. BATH
~ log P(t,S) —log P(t,T)
ft,T,8)=— ST
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_ _—T(S—t)—%(l—e (5=1)) 2b2L b(5=5) —1)%ds
S — I’
+—T(T—t> _ %(1 —b(T t) 2b J"t —bT s) )2d8
S—-T
X, e V(5 _ o=b(T~1)
- T SsoT
g2 ¢S ( b(S—s) 1)2 _ ( —b(T—s) 1)2
2_b2jt S—T ds.
2. TATH
f(t.T) = lim f(t.T.5)
2 T
_ (r—t) _ 7 b(T—s) (o=b(T—s)
= r+ Xie B L (e 1)ds
_ X, b(T-1) o’ 1 —b(T—t)
= r+ Xie 2_b2< — )
Z5>] 5.3.
1. TATE
1
f(taTa‘S) = _S——T (Xf_XtT_:u(S_T))
1 t 1 t 1
— M—JS_T((S—t) g —B. - T—t)joT_Sst)
1 t (S —t T—t
- M_US—TI < - S) dB,
_ )—(T—t)(S—S)
IS Tf “ (T —s) a5
)
= dB,.
S TI (S — —5)
2. TAH
t t—s
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3. EERE
lim f(t.T) = p—o [ L i
T%f(’ =n=—0 | 4B
TEL2(Q)FAFFTE -
4. HEBEBEASXTEANTE
dP(t,T) 1, xr
= odB; + ~c%dt + udt — dt
P(t,T) cabit podt pdt =
1 log P(t, T
= O'dBt“l“EO'zdt—gT’—Et)dt, tG[O,T]
5. 3%
1 X5
s L2 Ny
"t = 'MLQCI S —t
1, t 1
= ,LL+§O' — 0 OSTdB&

25>] 6.1.
1. ®&ATH

dif(t,T) = o*(T — t)dt — 0dt + dry = o*(T — t)dt + odW,.

2. HFEMTIf(t, T)ET o [ ods M HIM FHEEEIH 2

%] 6.2.
1. #ATEH
2
dtf(t, T) = e—b(T—t)dXt + bXte_b(T_t)dt + %e—b(T—t)(l . e_b(T_t))dt
2
- %eib(T*t)(l — e "M )dt + oe T4 B,
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2. TATH
2
e—b(T—t)<1 e b(T—t)) — geb(T—1) LT e bT=3) g
XL RHIM TLER| A -
BTE
“R>] 7.1.
1. FM1E

oF
dP(t,T) = dF(t,’f’t) = T’tP(t,T)dt + U%(t,rt)th,

HA L — e homds P, T), dFERTIERETE - FHit
dP(t,T) = r,P(t, T)dt — o(T — t)F(t,z)dW,,

A

=rdt — (T — t)odW,.
2. HIAE 1 FATE

d <exp (— fot 7"st> P(t, T))

= —T1yexp <_ jot T5d8> P(t> T)dt + exp <_ JZ Tsds) dp<t7 T)
OF

= oexp <— fot rsds> 3_x<t’ re)dWy

= —o(T —t)exp (— fot rsds> F(t,ry)dW,.

3. #ATH

P(t, T) 7J‘t d
= fads t T].
P(O’ T)e 0 ) € [07 ]

dP
U(t) = Ep [@ ‘ F

D) 169
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4. TM1H
dV(t) = V(t)GdWr,
Hr
G =—o(T —1).
5. BA1H t -
U(t) = exp (jo CdW, — §j0 gfds) ,
Bl it
-
Ep [d—g ( Fr| = W(T) = exp (LT CdW, — %f: <3d5> .

6. HGirsanov E¥H,
AW, = o(T — t)dt + dW,
SEAEP N — M REMZEE, HIEP FRATEEIEE

dr, = 0dt + odW, = (0 — o*(T — t))dt + odW,.

E [e It (P(T, $) - K)* ’ 7

7

(
JB[(P(T,5) - K)*
)]E [(e*(SfT)ro79(52,T2)/2+a2(SfT)B/G—a(SfT)WT . K)* ‘ ]__t}

2

t
~ 0 (a2 2\, o 3 T i +
<E |:<e—(S—T)T0—2(S =T?)+% (S-T) —(S—T)a(—aj0 (T—t)dt—l—WT) _ K) ) }—t}
t

X
ek
| — |
/N

ef(SfT)rof%(527T2)+%(SfT)3f(SfT)o(faT2/2+V~VT) B K>+ ’ ft:|

= P, T)E[(e™X — K)*|F],

T

0 2 o’ 3
m = —(S—T)’r’o—i(S —T)—i—F(S—T)
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(S —T)o (_0T2 /2 4 Vvt)

= —(5=T)ro— g(S2 —T%) + %(s ~T)?

+(S =T)o (6T?/2+ ot*/2 — otT — W),
X BHOmETIE &£
v = (S = T)*c*(T —t)
5)iza
E e (P(T,8) - K)* | 7
— P T)E™ T d(u + (m — log K) [v) — KP(t, T)®((m — log K)/v),

Hr

z ) dy
@(z):j_ooe y/Q\/—2_7r, z e R.

A

P(t,S)

P, T)
TE PRI (S i 7.2), Bt
P(T, S
g [P(T’S) ‘Ft} = B {PET T% ‘Ft}

_ P(T, S)

- & |7

_ P@9)

- Pt,T)
H P(t,S)

? — TF- _ m+X
PT) PE.5) | 7] =7,
He x 2bmiai g BT E o, Bl
m + %v2 = log ;}g’;i (13.1)
TER—1E55R,
E [e*ftT’"st(P(T, S) - K)* ‘ .7—}}
171
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v P(t,S) v o1 P(t,S)
= P(t,9d (5 —logK ( ,T)) — KP(t,T)® (—5 + ;logm) .

ERFIRAIN 131 AlEHnEL “EREITE G AR e

log P(t,T) — log P(t, S)
= —(T—t)rg—0(T* —t*)/2+ o*(T —1)*/6 — o(T — )W,
— (= (S =t)ro — 0(S* = t*)/2+ 0*(S = 1)*/6 — o (S — )W)
= —(T—8)ry—0(T*—S%/2 - o(T — S)W,
+o?((T —)° = (S = 1)°) /6,

2

m = log P(t,S) —log P(t,T) + o*((T —t)* — (S — t)? )/6—|— (S T)?
+(S =T)o* (T?/2+t?/2) — c*tT(S —T)
= log P(t,S) —log P(t,T) + o*(T° — 3tT* + 3Tt* — S® + 3tS* — 35t%) /6
+%2(S — TP +(S—T)o* (T?/24t*/2) — *T(S = T)
= log P(t,S) —log P(t,T) + o*(=3tT? + 3Tt* + 3tS* — 35t*) /6

2

+%(—3TS2 +3ST?) + (S — T)o? (T?/2 + 12/2) — o%T(S — T),

A
2
m -+ % = log P(t,S) —log P(t,T) + o*(=3tT* + 3Tt* + 3tS* — 35t*) /6
2
+ 5 (=815 +-35T%) + (S = T)o” (I°/2+ £/2)
+%02(52 —2ST + T*)(T —t) — o*tT(S - T)
= log P(t,S) —log P(t,T).
%) 7.2

1. AR oOfLE RTATE
dP
=517
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0
t o t - s

= exp <—f0Xsd5_@Jo(e b(T—s) 1)2d ——t(l e b(T t))>
_ 1 0" ([t h(T—s 2 Xy b(T—t)
= exp <5(Xt—aBt)—@f0(e )2d —7(1 e )

o o2 ot
= exp (—ZBt— @L( —b(T—s) _ 1)%ds + =L t (T~ t))

o o° rt. _ B

BAHHAST ¢ =T JATE

dP o 0% T
g . . b(T—s) v —b(T—s) _ 1)\2
= wp( bf(1 e )dB, 2bzfo(e 1)@).

. B Girsanov EH,
Ao g (e b(T—s)
&,J%+bLu e s, 0<t<T,
B METNEP N KbER Lz BRATE

2
d?”t = dXt = —bXtdt + O'dBt —bXtdt - 7(1 —e b(T—1) )dt + O'dBt

B p=0FNTE
P(t,T):eXp<—r(T—t) (T —tXt+_j )

H
T R 2 .
Xr = _Uzjo (T — s)ds + oBr = —%TQ + o Br,

ES)la0

By [o I 4 (P(T,5) — K)*| = P(0.T) B3 [(P(T. 5) — K)7]
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= P(0,T)E; (e‘“S—T) (5=T)Xr+% [ (S 2ds—K>+}

2 N 2 +
— P((), T) ]E@ (e—r(S—T)—(S—T)<—‘72T2+oBT)+02fﬁ(s_s)zds B K) ]

— P(0,T)E; (efr(S T) 4+ 22 (S—T)T2+ 22 (S—T)*—(S—T)o Br _ K)j _
HX AR
E[e™Y — K)f] = ™20 + (m —log K)/v) — K®((m —log K) /v),

HA m = (S —T)+ Z(S -T2+ 2(S - T)*, X &— "%
Hv? = o?T(S — T)* Kb m ka2 = B

z d
O(z) = j_oo eyQ/z\/—y_, z € R,

2m
HA
—0?/2 +1og(P(0,5)/P(0,T)) — —%(;277(5 _TR_rS4 %253
(—rT + %QT?))
= m, (13.2)
A=k

By [o= i (P(1.5) - K)]

P0,S) v 1 P(0,S) v
= P(0,9)® ( logm—k ) KP(0,T)® <Ulogm—§).

i, KA (13.2) AL R

P(t,S)
P, T)

E—ANE PTHEUEE (S0 7E). Bt

Ep |P(T.S) ‘ F] = E {P(T S) ]Ft} _

P(T,T)
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HH
P(0,9)
P(0,7)

Hep X B— PN HE RPN ORTRENZE, Hit

—E; [P(T, S) ‘ fo} = E[(e™ — K)*],

L, P(0,5)
m+§v = log PO.T)
2:>] 7.3 [EIEE SLH

dPyr, e~ i rads
dPiz,  P(t,T;)’

R, A

0<t<Ti 1=12,

e o T's@S < < ; = .
E 1P .7-}] P(O,Ti)e , 0<t<T;,, 1=1,2
CHH R R TE S
dPl 2| F P(Tl, TQ) *le d
) _ v L reds 0<t<T
dPr  P(tTy) ’ =
HA 4P P(t,T))
E 1,2 _ s L2) e as <i<T
[ & ft} P(0, ) 0 !
Rl
d]P)lg d]P)Q P(Tl Tg) Ty
E , ol el _ ) Jo L rsds
{ P fﬂ} [dIP’ Tl} P(0,Ty) ’
IXEIRIX
_ Ty P(Tl TQ) _ (1
E I TSdSF - p T)IE ) I 'I“stF
[ } (0.7) [ P(0, o)
= P(O7T2) EQ[F]
= P(0,Ty) Eo[F],
S TFETE AR Fry, ATINE) F o BEE—42,
dB! := dB, — (dt
R 175
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B AETER, i = 1,200 HED . RILZAN (B oy R E
ST NI P, FHRRERILEE) . RATE

dP, P(0,Ty) P(t,Ty)
D Fl = 0<t<Ty k=12
12 Lﬂ?m t} P(0,T},) P(t,T») ="="b e
Hit 7 P T
t; 1
<t<T
P(t,Ty) Ost<y,

= T EPy, N HA ]P1,2‘FE/‘] i}

P(t,T,)

ty ——2
P(taTl)’

OStSTh

e MEP MY F-Bk

1. Bl 4P T)
7iﬁi§:wﬂt+gd&, i=1,2,

FH
P(T.T,) = P(t.T,) exp ( [+ [ cas, -} ff(gi)?@) ,

T T . 1 (T, .y
log P(T, T}) = log P(t,T}) + | ruds + | ¢idB, — 5 | (¢1)%ds,

0<t<T<Ti=1,2 #

. 1 .
dlog P(t,T;) = rdt + (;dB; — §(c;)2dt, i=1,2.

1E Vasicek &I /r
th = —thdt + O'dBt,

HA (By)er, = MEP FHSMEMIIZE), BA1H

G=-T(—eN), 0<i<T, i=12
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dB! = dB, — (ldt,
E— P, i = 1,2 NHIbMESBIB L) -
BAFEHE
P(TaTl) o P(t,Tl) T 1 pT
P(T,Ty)  PtT) F (L (G =¢dBs = 5 | (&) = (Cf)Q)dS)
P(t, T,
- e e ([T - camz - 5 [ - ras),
CR—MNEP P, , N F-#t, BH

P(T,T) P(t,T)
P(T,T) P(i,Tl)eX ( j (6 = C)dB, 2f (G =) )

e MEP, N F-8t
CFATE

f(t,Tl,Tg) = — (lOg P(t,Tg) — IOg P(t,Tl))

T — T
HFE Vasicek 15T,

[T, Ty) = — 5

1 reo o° —b(To—t) —b(T1—t) o’ —2b(T2—1) —2b(T1—t)
T, =T ((b+b3>(e ‘ ) 463(6 ¢ )

s ANEE)

FUTT) = — ot dlog (P T)/P(,TY))
- o (16 - qam - 5@y - @)
1
- o (16 - i+ an - Ly - @)
— g (16 - chamt - J@ - g,
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1. BT
f(T, Ty, Ty) = Tz T log (P(T,Ty)/P(T, Ty))
- ST - (f )dB, —§<<<3
P (P
— ST - (j @ - i+ [

RILEaTE FoAIo BIEP, AP, B EI SR (E

f(t, 11, Ts) + 2j (¢2—-¢)?

= FLTLT) — 5 [ (¢ - )
LAR 5 22 X .
= (Tg — T1)2 J; (gs - Cs) ds

[T, T, T) BEEHaf. Bt

v

(T, = T B [ 5" (10, 11, ) = )| Ft}
— (Ty— T))P(t,Ty) Es [(f(Tl,Tl,Tg ) ]—}]

= (T, —Th)P(t,Ty) Ey [(m+X_“ ‘ft]

- (s )

(G =)

(6= ¢)

“)
)

= (Ty —T)P(t,T)) (\/_ ~lemm)2 /@00 (i )@((m—m)/v)).

%3] 7.4.8A1E

P(t,T)Er [(P(T,S) — x)]

— P(t,T)E;

= P(t,T)E[(e* —x)" | F]

178

https://www.ntu.edu.sg/home/nprivault/indext.html

P(t,S T T 1T T
(PE; T; exp (L (0° —ol)aBl — %L (

s
o, — 0O

1))


https://www.ntu.edu.sg/home/nprivault/indext.html

BERLA AR T S AT A S e A

1 1
_ emt-i-U?/Qq) (E_‘_ (mt+vt/2 log/ﬁj)) — kP <—%—|— . (mt—th/Q—lOg/ﬂ))
t

2 (o
BA
= log(P(t,S)/P(t,T)) — ; T(US__o')QdS
il T
i = | (o —ol)ds,
Ap
P(t,T)Er [(P(T,S) — x)*]
B v 1 P(t,S) vy 1 P(t,9)
= P(t,9) <§ + v_tbg nP(t,T)) — KkP(t,T)® (—5 + U—tlog P ,T)) .
ZR>] 17.5.
1 &ATH

E |:dPT ‘—7'—1‘1 _ @0Bi—0%t/2.

2. HGirsanov 7E¥, i B, := B, — otie=—"1 P,y FRITMEM BB -
3. TAH
log P(T,S) = —pu(S — T) + o(S — T) f —dB

S—T)+o(S—T 0B, +o(S-T) [ ——dB
= —u(S-=T)+o(5- )Lm sFo(S— )L g P
S 1

_ S_flogP(t,S)—I—U(S—T)ITS_SdBS
= SS flogP(t S)+o(S—=T) f —dB t+o (S_T)LTsl_sds
_ i_flogP(t S)+o(s-1) [ = —dB +02(S - T)logSS_;,
0<T <S.
4. TATH
P T) By [(P(T,5) - K)* | 7]
5 179

https://www.ntu.edu.sg/home/nprivault/indext.html


https://www.ntu.edu.sg/home/nprivault/indext.html

N. Privault

= P(t,T)E[(e” —r)" | F]
= P(t,T)e™ 2 (2 +Ul(mt—|—vf/2—log/<))

1

—kP(t,T)® (—% + — (mt +v2/2 — log /s))

1 1
= P(t,T)e™ /% <vt + —(my — log R)) —kP(t, T)® (—(mt
Ut

(o

T

Hrp
me = 2= log P(1,5) + 0%(S — ) log g:t
H
T 1
vtz = 02(S_T)2_L (S_S)2d8
— 2 — 2 1 1
= o(S=-1T) (S—T S—t)
e (M=)
— (S T)(S_t),
PRt

P(t,T)Er [(P<T7 S) - K)* ‘ }—t}

i o?(S-T) )
= P(t,T) (P(t,8))* " (—S t) ot/

S—-T

(S—T)(S—t) N\ 02(5-T)
S )

(S—T)(5—1) _
—kP(t,T)P (Ultlog (( (t S))ﬂ (5_;

F8E

95> 8.1. M H >

)

P(t,T) = Fi(t, X,)Fs(t,Y,) exp (_ LT o(s)ds + U(t, T)>
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¥

i
g

BEHLA 2

#¢

ST ST A i e

H(8.13)H,
dP(t,T) = P(t,T)rdt+ oCy(t,T)dB} +nCa(t,T)dB7,
i (T—t) b(T—t)
—a(T—1) _ 1 —b(T1) _
Ot T)="— """ and Cy(t.T)="——
a b
Zk>] 8.2.
1 &ATH
dry = —arge”™dt + ' (t)dt + d X,

= —arge “dt + O(t)dt — aj 0(u ’“(t’“)dudt — aXdt + odB;
= —arge”“dt +0(t )dt — ap(t)dt — aX,dt + odB,
= (0(t) — ary)dt + odB,.

2. HAREFIREA1EE

—xF(t,x)+ (6(t) — ax)g—i(t, r) + %02?;7};(15, r) + %—f(t, z) =0 (13.3)
LRSS F(T,2) =1, 2 € RN .

3. BAE

Pt,T)=1E [e— I rods

7

_ E[ ft roe” % +¢(s)+Xs)d

— e_ ftT(T097a5+SD(S))dS ]E |:e— L Xsds

g

—as T ]_ T
o o o) o (—IE U X,ds } + 5 Var Ut X.ds ’ .ED

_ o ST roem  p(s)ds = Bt (1o o T0) 1 L o [T (emeT=0) —1)2ds

— AGDHXCET)
- )

Hr
A(t,T) = - LT(Toefas + ¢(s))ds — %(1 — e Ty,
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0 .
o —a —S
C(t,T)zz—azL (e™T=%) — 1)%ds.
4. BTAH
Olog P(t,T 3 o 2 i
f@,T) = —% = roe” T +p(T)+Xe ™ t)—%(l—e (T=0)y2,
0<t<T.
5. BATE

dif(t,T) = aX;e T Ddt 4 e DdX, + %e‘“”) (1= e~oT=D)gt
= aXpe Tdt 4 T (—aX, + 0dBy) + %Ze‘“(T‘“(l _ ey gy
— e—a(T—t)UdBt + %ze_a(T_t)(l _ e—a(T—t))dt_
6. Tl TH
2

T
Uze—a(T—t)L o—a(T—s) _ U_e—a(T—t)(l _ e—a(T—t))'
a

7. B F t=0, A&

o(T) = —roe™ ™ + fM(0,T) +

0.2
22— e )2, T >0,

BATE £(0,7) = fM(0,7), T > 0.
8. W&
= IT O(t)e T dt = —rge™ " + FM(0,T) + "—2(1 — e 7?2
0 0 ’ 202 ’
Wy, T >0, A5

fM 2
0(T) — ap(T) = arge™ ™ + “2—(0,T) + —e *T(1 — e T), T >0,

ot a
pSfisg
M 0.2
0(t) = ap(t)+ arge™ +7(0 t) + — - e (1 —e )
= af0,)+ 0+ Tt — e
= af(0,0) + 5= (0.8) + o (1 — ™)
— afon + 0 1 T e t>0
= af"(0.8) + —5=(0,0) + 5-(1 —e™), > 0.
182 S
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9. FFEAT, MRS HHR(13.3)MEBME ¢ s e loredo P(t, T) FATH

d(e*fot TstP(t,T)> - d(e’fot TsdsF(t,rt))

t oF
= ae_forsds%(t,rt)dBt
= Ue_ﬁ”dsp(taT>81§gF<taTt)dBt,
x

ES)iig

Olog I

G=o gi (t,70) = oC(t, T),

FHH TG

dP(t, T) = elridsq (e—fé ’“SdsP(t,T)> 4 P(t,T)dt
= TtP<t, T)dt + Ctp(t, T)dBt
10. FAE 9FATTH
efot rsdsp(t’ T) — P(O7 T)ef(f Csst+% fot ng37
ES)g

1 o= Jo msds _ o J§ CsdBs—3 [ ¢2ds

P(0,T)

. dP
B /dP — —‘
dP/d ]E[dp Fr

11. JATH
dry = (0(t) — ar,) + 0dB, = (0(t) — ary) + o(aC(t, T)dt + dB,)

Her B, B—ANEP N HIbMETR BEZ BN

12. #ATH
P(t,S)  P(t,5) CPS), g )
Vo) = P& B = Gdl) = 5 (G = (A
0<t<T
O 183
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13. #ATH
P(T, S5) P(t,5)
N — E- = <t<T<
g [P(T’S) ’ E} g [P(T,T) ‘ 'Ft] P(t,T) 0st<sTsS
ES)lxg
PtS) o
P(t,T) e [P(T’S)‘IT]
- E; [eA(T,S)+XTC(T,S) ‘ ]_—T]
_  ACS+OT,S) ElXr| A+ §|C(T1,9)2 Var[xr| 7]
ES)lxg

P(t,S)
P(t,T)

1
AT, S)+C(T,S)E[Xr | ] + §|C(T, S)|? Var[Xr | F] = log

14. #A1H
P(t,T)E; [(K = P(T,9))" | 7]
— P(LT)E; [(K — P(T,5)) | F| + Pt T)Bs [(P(T.S) - K)* | 7|
= KP(t,T) - P(t,T) Bz [P(T,S) | | + P(t.T)E; [(P(T,5) - K)* | ]
— KP(L,T) - P(t,S) + P(LT) B (¥ = K)* | 7],
Hit X B2—MERE F LRI Z E2(E N
m, = AT, S) + C(T, S) E[Xr | F|
HI5#7
v = |C(T, S)|” Var[Xr | 7],
ES)l:0
P(t,T) s [(K = P(T,S))* | 7]

= KP(t,T)— P(t,S)+ P(t,T)® (% + Ul(mt +v7 /2 — log K))
t

_P(t,T)® <—ﬂ + Ly 02/2 — log K))

2 (2
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_ KP(t,T) . P(t,S) + P(t7T)(I) (% + llog P<t—’5)))

v °KP(t,T
(o 1 P(t, S)
HIE
95> 9.1.
I AEE]

L(t, Ty, Ts) = L(0, Ty, Tp)eh n@aBi =g fym(@)fds - o <4 <77,

H L(t,TQ,T:;) == b, ﬂ:t P(t,TQ)/P(t,Tg) =1 + ob E_ﬁ PQ == Pg up to
time Ty, TH (9.21)E2IT, H1E Py =P,

2. }AH

E[ 12 reds (L(T, Ty, T) — &) )ft]
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